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trEnds &talk  
viktor yanukovych 
speaks in rostov-on-don 
and says he intends to 
return to ukraine shortly

crimean parliament passes 
a “declaration on indepen-
dence of crimea and sev-
astopol”. Russia welcomes 
the move

mustafa dzhemilev, leader of crimean tatars, visits 
moscow for a conversation with putin. Upon his return 
to Ukraine, Dzhemilev urges Crimean Tatars to boycott 
the referendum and asks UN and NATO to bring peace-
keepers to Ukraine “before the slaughter of us begins”

ocations and huge psychological 
pressure, from offers of better sala-
ries in the Russian military to threats 
of starting an assault unless they va-
cate military bases by a certain dead-
line. But such policy cannot win a 
war.

Ukraine has also lost the infor-
mational war. Given the outrageous 
Russian propaganda all over the 
place, Ukrainian authorities could 
well have launched a number of 
primitive TV or Internet videos 
showing episodes of coffins delivered 
from Afghanistan or Russian troops 
injured in the Chechen war, all this 
to a tune and lyrics wondering 
whether the Russians do want a war. 
Undoubtedly, this would have some 
effect. 

In fact, the situation in Ukraine 
is very difficult today and unleashing 
a war against any country would be 
wrong at this point. Pulling skeletons 
from the closets of the new govern-
ment would be wrong as well. But it 
is even more wrong to appoint peo-
ple who do not meet the Maidan’s 
requirements or are incapable of ful-

w
hen the occupation of 
Crimea began, the first 
and the most logical 
thing to do was to 

block all possible entrances and 
exits to and from Crimea. Russia’s 
occupation army has already done 
that in Chonhar, a village on the 
border between the mainland 
Ukraine and Crimea, by laying 
mines on the borderline.

While average people want to 
protect their country, the govern-
ment pretends nothing is happening. 
Conscript offices can hardly handle 
the inflow of volunteers registering 
to join the military in case of a war. 
However, there is zero information 
on who sets up the national guard, 
how people should act if the conflict 
were to escalate, who will perform 
evacuation, where the bomb shelters 
are located, and how people should 
communicate and pass information. 
Every man registering at the con-
script office should be informed of 
what he will do in his district if the 
war starts, where his ammunition is 
located, where his positions are and 
how he will interact with a neigh-
bour. In some situations, a better op-
tion is to whip up tension, not to say 
that everything is okay until people 
find themselves in the hands of the 
enemy. Surprisingly, nothing of that 
kind has been done so far. 

Meanwhile, the Russians act like 
terrorist in Crimea. They kidnap 
people, beat journalists, humiliate 
the military, terrorize the locals and 
exert pressure on the families of 
Ukrainian military officers. And it 
has not dawned on Ukrainian au-
thorities yet to at least set up a hot-
line where people could report such 
cases. Nobody seems to ensure pro-
tection to the families of the military 
or take them to safer parts of 
Ukraine. The military do not get any 
orders and act as they see fit. These 
people show amazing heroism as 
they do not respond to Russian prov-

557 refugees flee 
Crimea. Crimean Tatars leave the 
peninsula for the mainland Ukraine 
most often, the State Border Service 
reports

NBU foreign reserves shrink 

13% 

in February to USD 

15.462bn 
in March

usd 13bn 

is the sum Ukraine needs to 
repay foreign debt, the Ministry 
of Economy reports. The IMF, 
WB, US and EU have pledged to 
provide financial assistance to 
Ukraine

Ukrainians buy 

19% 
more foreign currencies in February, 
the NBU reports

220,000 

Russian troops are dispatched 
along Ukrainian frontiers, Ukraine’s 
Defence Ministry reports

20,000 

volunteers will be summoned to 
join the National Guard, NSDC 
Secretary Andriy Parubiy says

Аuthor:  
hryts korduba

Bloody games

The Russians 
act like terrorist 
in Crimea. They 
kidnap people, 

beat journalists, 
humiliate 

the military, 
terrorize the 

locals and exert 
pressure on 
the families 
of Ukrainian 

military officers
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at least three people are killed in clashes 
between pro-Russian and pro-Ukrainian protest-
ers in Donetsk, as several hundred pro-Russian 
activists armed with knives and iron sticks pass 
through the line of policemen and attack the 
supporters of Ukraine’s sovereignty

Russian Foreign Ministry reacts to the 
incident in Donetsk: “russia realizes its re-
sponsibility for the life of its compatriots… 
and retains its right to protect people”. 
Ukraine’s Foreign Ministry says the clashes 
were an orchestrated provocation

filling their tasks on responsible po-
sitions. 

First and foremost, lustration 
should be launched and profession-
als with untainted reputation should 
be appointed. Appointments of peo-
ple who are friends or close allies 
leads to things like Yanukovych’s es-
cape from Ukraine. Experts in en-
forcement agencies claim that this 
can signal of unprofessional actions 
of the police administration. 

A source at the Intelligence 
Headquarters of the Defence Minis-
try claims that the removal of their 
chief almost paralyzed the operation 
of the entire entity. That rotation 
made no sense at all. Intelligence did 
not taint itself with any criminal ac-
tions in favour of Yanukovych. Un-
like in the 2004 Orange Revolution, 
it did not openly support the Maidan 
this time. Yet, it took every effort to 
avoid bloodshed. If the chief of the 
Intelligence Headquarters acted now 
the way he had back in 2004 (openly 
supported protesters once they took 
it to the streets), he would have been 
fired and replaced with a loyal man 
from Donetsk. The next day, its spe-
cial units would already be on the 
Maidan attacking protesters. 

Remember news about the air 
landing troops sent from Dniprope-
trovsk to Kyiv and protesters stop-

ing serious demands and ultima-
tums to another country. The special 
unit is tasked with entering the lat-
ter’s territory and messing up an im-
portant object, such as a nuclear 
power station. After this, the presi-
dent of one country calls the presi-
dent of the other one and asks: have 
you heard the bang? Wait, there’ll be 
more. The dialogue is arranged and 
special units disappear. 

On February 24, 2014, Lieuten-
ant General Viktor Hvozd was ap-
pointed the Verkhovna Rada’s En-
voy for Intelligence Activity in 
Ukraine. On February 27, he became 

chief of Foreign Intelligence. Back in 
time, when he served in Yugoslavia, 
he was known for specific commer-
cial activity that stirred quiet a scan-
dal. He allegedly helped many Ukrai-
nian officials who spent just an hour 
or two in the warzone to get the sta-
tus of combatants. A bigger problem 
emerged when APCs and weapons 
disappeared. Some say that Hvozd 
sold them to one of the parties to the 
war. He then realized that trading 
weapons was his thing. He started in 
Ukraine, then continued his favou-
rite business in New York. After re-
tiring, he got a job at UkrInMash, a 
subsidiary of UkrSpetsExport 
(Ukrainian Special Export company 
that imports and exports special and 
military equipment and products). 
After the Orange Revolution, he 
ended up at the Secretariat of Presi-
dent Yushchenko, once again super-
vising arms trade. His son stayed at 
UkrSpetsExport. Experts in military 
intelligence where Hvozd had 
worked as well describe this appoint-
ment as a disaster that will further 
shatter the vulnerable intelligence 
system. Given his practice in choos-
ing employees based on personal 

ping their train by lying on the rail-
way? Everyone in Ukraine has seen 
that. Few are aware, however, that 
this was a pre-arranged operation to 
sabotage Yanukovych’s order. It 
was organized and implemented by 
a deputy chief of the Intelligence 
Headquarters, an ex-air landing 
troop himself. He stopped the 
squadron from assaulting protest-
ers in Kyiv. “Just imagine an eche-
lon of 2,500 armed people and a 
few dozen locals stopping them,” in-
telligence officers say. “When the 
troops left the train, nobody noticed 
the vans parked nearby, that had ar-
rived from a place 60km away in 
advance and were waiting to take 
the troops back to barracks. People 
knew where they should lie on the 
railway. The vans drivers knew 
where they should go. The squadron 
commander also knew everything. 
It was all planned and prepared in 
advance.”

In its current state, the intelli-
gence system has found itself with a 
broken system of data communica-
tion. It is not clear where the gap is, 
however information is not delivered 
properly and finding out who is to 
blame is difficult. One telling exam-
ple is the news of the column of spe-
cial units of the GRU, the foreign 
military intelligence main director-
ate of the General Staff of the Armed 
Forces of Russia, heading to Zapori-
zhzhia, Eastern Ukraine. According 
to sources at the Intelligence Head-
quarters, rumours of these special 
units which the new military com-
manders rushed to refute were not 
entirely rumours. The units vanished 
on their way to Zaporizhzhia. No-
body knows where they are now. No-
body can say for sure that they are 
not somewhere near Kakhovka Res-
ervoir that supplies water to the sur-
rounding area or the Kyiv Dam 
which, if exploded, can flood the en-
tire Kyiv. These special units are not 
average troops marching with flags 
and drums. They can act in uniforms 
or plain clothes, or in Ukrainian mili-
tary uniforms. They are trained to 
destroy governing authorities of the 
opposite party or strategic objects. 
So, here you have one country issu-

dmytro firtash, ukrai-
nian gas oligarch with 
close ties to russia, is 
arrested in vienna on fBi 
warrant

first and forEmost, 
lustration should BE 
launchEd and 
profEssionals with 
untaintEd rEputation 
should BE appointEd



Mo� Ukrainians aspire to integration 
with the EU while being aware that the 
country is far from European �andards 
at this point

In pursuit of the European 
dream

Source: a survey by SOCIS over 
February 25-March 4, 2014

Would vote for EU integration

Support of the EU 
or Russia-led Cu�oms Union 
if a referendum were to take 

place in March 2014 
(the share of those who are 
going to participate in the 

referendum and have 
made their choice)

62%

38%

Would vote opt for the Cu�oms U
nion

With a shift of generations, the share of Ukrainians who would support the declaration of Ukraine’s 
independence if it were to take place now is growing. In all parts of the country, those polled are 
ready to once again choose Ukraine as their homeland, not Russia or a wealthier EU member-�ate

PATRIOTISM ON THE RISE

How would you vote in Ukraine’s i
ndependence referendum if it were 
to take place now? (2001-2012)

Would you choose Ukraine as your 
homeland if you had a chance 
to do that?

Where would you prefer to be 
born if you had a chance to 
choose the country?

Augu� 2001
Augu� 2005
Augu� 2012

51
.3

%

   
  5

9.
5%

   
   

  6
4.

4%

   
   

29
.2

%

19
.6

%

17
.9

%

19
.5

%

20
.9

%

17
.7

%

I would 
support it

I would 
oppose it

I would not 
vote/I don’t 
know

Source: surveys by the Razumkov Centre

Source: 
surveys by the Razumkov Centre over 
April 20 – May 12, 2006

Source: surveys by the Razumkov 
Centre over December 17-24, 2008

Yes
No
I don’t know

WEST CENTRE

SOUTH

EAST
79.2%

76
.3

%
60

.4
%

62
.3

%

6.
7%

10
.5

%
21

.4
%

18
.0

%

14.1%
13.2%

18.2%

19.7% in Ukraine

in the EU 

I don’t know

in Russia

57.0%
18.2%
16.4%

8.4%

Crimea
Odesa
Obla�

41
%

33
.2

%

16
.7

%
15

.1
%

24
%

24
.1

%

13
.8

%

Mo� people all over Ukraine do not support the idea to unite into a single �ate 
with Russia. The share of those who support the introdu�ion of visas with Russia 
has almo� doubled over the pa� five years

UKRAINE IS NOT RUSSIA

How would you like to see the 
Ukraine-Russia relations 
develop?   

The share of those polled 
in South-Ea�ern Ukraine 
who claimed that 
Ukraine and Russia 
should unite into 
a single �ate

Source: 
Joint surveys 

by the Democratic 
Initiatives Foundation 

and the Kyiv International 
Sociology In�itute 

over February 8-18, 2014

February 2009
February 2014

Should unite 
into a single 
�ate

Closed 
borders and 
cu�oms, 
visas 
introduced

Should be 
independent 
�ates with 
open borders, 
without cu�oms or visas

23%  
12% 8%   

15%

68% 68%

Kharkiv 
Obla�

Donetsk 
Obla�

Zaporizhzhia 
Obla�

Dnipropet-
rovsk 
Obla�

Luhansk 
Obla�

growing up 
russian aggression in 
crimea has consolidated 
ukrainians, sparked interest 
in politics and boosted 
support for ukraine’s 
European and nato 
integration
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loyalty, zero initiative and treating 
any step beyond orders as a crime, 
intelligence officers do not bode well. 

Sadly, Ukrainian military faced 
similar problems at the stage of ap-
pointments. There are many ques-
tions about the appointment of 
Mykhailo Kutsyn, another business-
prone officer, as Head of the Gen-
eral Staff of the Ukrainian Armed 
Forces. He was allegedly engaged in 
many notorious incidents of the 
military property embezzlement. 
One episode was a court case con-
cerning weird transfers of apart-
ments and buildings from the Army 
balance sheets to private hands and 
subsequent sale thereof. When 
Mykhailo Yezhel was appointed De-
fence Minister, Kutsyn became his 
deputy. 

At this point, this is not about 
individual appointments because 
the new government has made 
many discouraging mistakes with 
those. This is about sticking to the 

declared principles and backing 
them with real moves of people who 
have undertaken responsibility for 
changing the country and the rules 
in it. If we talk about lustration, it 
should start from day one. Viktor 
Hvozd, for instance, should prove 
that he has built his huge mansion 
for the money he earned honestly 
without being in business even one 
day. He should prove that he has 
nothing to do with the fraud the me-
dia report. Then, he can continue to 
work on his post. 

There are many professionals in 
the Ukrainian army, such as the 
commander of the air landing troops 
who undertook huge responsibility, 
did not fulfill the order of the ex-
president and stopped the troops 
from shedding blood in Kyiv. Why 
else would Yanukovych have played 
on time when he met with European 
ministers? What could they have dis-
cussed with this intellectual for eight 
hours if all decisions had already 

been taken? Incredibly, he was wait-
ing for the battalions to march into 
Kyiv and crush the protest. But real 
Ukrainian officers outwitted him 
and proved wiser because they real-
ized what the consequences would 
be. Maybe they also knew that the 
snipers were instructed to shoot a 
few dozen of their own troops so that 
nobody could stop the subsequent 
escalation of violence on both sides 
of the barricades. 

Everyone in Ukraine is aware 
that Ukrainian politicians are a spe-
cial kind of people who live in a dif-
ferent dimension where they keep 
seeking compromises with their con-
sciousness. However, this should not 
save them if they continue to play 
their dirty games and avoid respon-
sibility. They should know it. Be-
cause it will be very sad if the country 
once again gets no answers to its de-
mands or nothing of what it has al-
ready paid for with blood. The blood 
of its best children.  
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volodymyr ohryzko: 
“ukraine has the moral and legal right 
to restore its nuclear status”

t
he Ukrainian Week talks 
to Volodymyr Ohryzko, the 
Minister of Foreign Affairs 
in 2007–2009, about what 

Ukraine can do if the guarantors 
under the Budapest Memorandum 
it signed in 1994 in exchange for 
giving up its strategic nuclear 
weapons arsenal, the third largest 
in the world, fail to meet their 
commitments. 

u.w: in your blog, you talk about 
the need to “take steps to 
withdraw from the treaty on the 
non-proliferation of nuclear 
weapons” and “to start 
producing the weapons”. what 
are these steps?

I think that it is unnecessary 
to talk about details at this time. 
The steps taken in such cases are 
formal and everyone who is well-
versed in international law 
knows what they are. There are 
relevant procedures that come 
into effect once the political deci-
sion is made. Ukraine has ful-
filled its obligations – the guar-
antors have not. So we have the 
moral and legal right to restore 
our nuclear status and take mea-
sures to protect ourselves inde-
pendently.

Our guarantors have to see the 
critical nature of the situation and 
focus on their obligations. If they 
do not react to this, we fall victim 
to blatant aggression and witness 
the annexation of part of our terri-
tory, then in my view, the Ukrai-
nian leadership should make a po-
litical decision and act upon it.

u.w: isn’t it risky to restore 
nuclear arms in a country, where 
until recently, criminal forces 
were in government?

I think that we are beginning 
to say farewell to the criminal ele-
ment, so from now on we will have 
completely different governments 
and leaders. This really is a huge 
responsibility, but I think that as a 
society and as a state, we have ma-
tured sufficiently to understand 
this as well as to be capable of tak-
ing adequate steps.

u.w: can ukraine guarantee the 
non-proliferation of nuclear 
weapons?

It has to do this, of course. It is 
the obligation of the state.

u.w: if kyiv begins to reinstate its 
nuclear potential, could this pose 
a threat to ukraine’s joining 
nato?

It would not be necessary for 
Ukraine to restore its nuclear status 
if it could gain NATO membership 
within a short period, since the nu-
clear potential of three countries, 
namely the UK, France and the US 
would have been sufficient to cover 
Ukraine with this “umbrella”. But 
since this issue, according to our 
government, is not on the agenda, 
there is no option other than for 
Ukraine to search for means to inde-
pendently guarantee its own secu-
rity. 

If our current government for-
mulated its foreign policy strategy 
clearly and intelligibly and actually 
set itself the task of becoming a 
NATO member as soon as possible, 
the nuclear issue would hardly be as 
urgent as it is now. However, while 
the government believes it can do 
without NATO, effective deterrence 
measures automatically come up on 
the agenda. 

u.w: will the military 
manoeuvres of the usa and its 
allies in the Black sea alarm and 
irritate putin even more, thus 
leading to an escalation of the 
conflict?

If we are afraid of our own 
shadow, we will always be in the 
position of “but what if something 
happens”. I think we need to act, 
based on our own interests, and 
consider what others will say about 
it at a later date. Our true partners 
should understand such a position, 
but for Russia, this is a burden that 
it will not be able to overcome. Be-
cause for Russia, everyone is an en-
emy.

u.w: can russia count on an 
alliance with china or iran should 
there be global resistance?

I don’t think that China will sup-
port Russia’s expansionism, since it 
is in a similar situation. Just think 
about Tibet or Taiwan, not to men-
tion the northern parts of China. So 
if Beijing at least officially supports 
the seizure of foreign territory and 
the self-declaration of some individ-
ual parts as “independent states”, 
which will then transfer to the juris-
diction of other capitals, it would be 
a very dangerous precedent for 
China itself. As far as Iran is con-
cerned, if the West takes the right 
position in ensuring Iran’s access to 
the world oil markets, Tehran will 
not become Russia’s ally.

u.w: you indicated that it is also 
necessary to reinstate short and 
medium-range missiles. does 
ukraine have the resources to 
reinstate such weapons?

It can start with short-range 
missiles that can carry any war-
heads. Given their long range, they 
will be an important deterrent. So, 
Ukraine could use missiles that can 
be adjusted accordingly within a 
short time span. Moreover, Ukraine 
still has the necessary technology to 
do that.  

u.w: could declarations that kyiv 
will reinstate its nuclear potential 
face negative reaction in the 
world?

To prevent negative reaction, 
the international community must 
take concrete measures to protect 
Ukraine’s sovereignty. If it thinks 
that it can make do with calls and 
“concern”, it will play into the 
hands of the aggressor, by not ful-
filling its obligations. Under such 
conditions, Ukraine should have 
no moral or legal concerns about 
negative reaction. If one party to an 
agreement reneges on its obliga-
tions, the other has every right to 
consider itself released from its 
commitments. 

interviewer: 
olha vorozhbyt
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interviewer:  
dmytro 

krapyvenko

viktor chumak:  
“crimea can be used as a 
base for further intervention 
in south-eastern regions of 
ukraine”

v
iktor Chumak, MP, Head of 
the Parliamentary Commit-
tee for Fighting Corruption 
and Organized Crime and 

Major General of Justice, who 
served in the Ukrainian Armed 
Forces and Border Service for over 
20 years, talks to The Ukrainian 
Week about Ukraine’s defence ca-
pability, ways to localize Russian ag-
gression and protection of Ukraine’s 
eastern borders.

u.w: how can the blockade of 
ukrainian army units in crimea be 
lifted?

We simply do not have the 
power to conduct a military opera-
tion and the approach itself pro-
vokes a lot of questions. Withdraw-
ing our troops from Crimea is also 
not an option, since they are on their 
own land, in their own garrisons. So 
why should they leave them? I see 
one way out: a political decision, the 
withdrawal of Russian troops from 
Crimea, a return to the previous sta-
tus quo and the situation that ex-
isted prior to March 3.

Fortunately, there is an inter-
national community today that is 
capable of stopping armed aggres-
sion. There is a system of economic 
and political sanctions, as well as 
military agreements. If Putin ex-
plains his intervention in Ukraine 
as the protection of the Russian-
speaking population of Crimea, 
then where is the guarantee that he 
won’t decide to expand to the Baltic 
States, where there are also a con-
siderable number of “compatri-
ots”? The issue is as follows: either 
stop the aggressor now, or wait for 
his next step. So today, the most 
important thing is for the guaran-
tors of Ukrainian security to use 
military, political and economic 

pressure to force Russia not to con-
duct such intervention.

u.w: if the so-called referendum 
takes place and crimea is declared 
part of the russian federation, the 
kremlin and its puppets will view 
our troops as occupation forces and 
demand their withdrawal from the 
autonomous crimean republic. 
what can ukraine do in such a situ-
ation?

Some kind of opinion poll may 
be conducted in Crimea, but it will 
be difficult to call it a referendum. 
The following question immediately 
arises: who will recognise such “ex-
pression” of the will of the people? 
Certainly not Ukraine. But after it 
has been conducted, a decision will 
have to be made regarding our mili-
tary units in Crimea: either relocate 
them to mainland Ukraine together 
with their equipment and arma-
ments, or leave them on the penin-
sula with continued access to them.

I have great doubts that there 
will be a decision on Crimea becom-
ing part of the Russian Federation 
immediately after the “referendum”. 
In addition, Russia does not neces-
sarily need Crimea in the condition 
in which it now is. It can be used as a 
base for further intervention in 
south-eastern regions of Ukraine. 
But today we should not accept the 
international-legal agenda, which 
Russia is so actively foisting on us.

u.w: Quite a few volunteers have 
already come to military registra-
tion and enlistment offices, but is 
the government capable of arming 
a large number of people?

When talking about small arms, 
there are no problems. But as far as 
the latest types of weapons (ar-
moured military vehicles, army air-

craft, mobile air defence systems) 
are concerned, the situation is quite 
complex. You have to understand 
the following: if in previous years 
the government simply did not pay 
adequate attention to the army, then 
in the last four years, it has system-
atically destroyed Ukraine’s military 
potential. Of course, it is possible to 
arm people, but these will be old 
models of arms, which do not meet 
today’s requirements. When talking 
about the ratio of fighter planes in 
the Ukrainian and Russian army, it’s 
at a level of 1:98. This is approxi-
mately the same ratio as for tanks, 
armoured vehicles and artillery. So 
talking about any ability to fight 
against Russia today – is to lie to 
oneself. But it should be understood 
that current wars are not simply 
conducted by frontal attacks and 
tanks, and a huge “military ma-
chine” can malfunction if the popu-
lation arises against it. Mobile sabo-
tage groups are capable of being 
more effective than large military 
formations. This has been proved in 
Afghanistan, Iraq, the Chechen Re-
public. Military statistics cannot be 
used to explain everything here.

u.w: the creation of a national 
guard has been initiated. is it rele-
vant to form it on the basis of inter-
nal-security troops?

I don’t think so. Doing so will 
break the existing structure of the 
Ministry of Internal Affairs, since 
first and foremost, the National 
Guard should protect the territorial 
integrity of a country, not conduct 
law enforcement functions. Clearly, 
the issue of its formation must still 
be discussed at the level of the mili-
tary command and the leadership of 
internal-security troops, but the ba-
sis for it could be the Self-Defence 
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detachments, which currently exist 
throughout the country. This would 
not require a great deal of time to set 
up because it already exists. An op-
tion is to reformat it into separate 
military units, provide them with 
arms and conduct relevant training.

u.w: russian troops that are cur-
rently in the crimea are mainly 
mechanised infantry, with auto-
matic weapons and light armoured 
vehicles. is this evidence that there 
will be no offensive against 
ukraine from crimea?

There are airborne mobile units 
in Crimea, which can quickly be re-
located to new positions. They were 
easy to transport by transport planes 
or ships. By the way, they are cur-
rently having some problems, since 
the Russian military has not brought 
in rear units. They need an infra-
structure: field kitchens, locations at 
which to set up, medical units, all of 
which they don’t have. It is for this 
reason that Russians are trying to 
seize Ukrainian military facilities, 
which our military has strongly re-
sisted.

But the absence of heavy de-
fence technology in Crimea does not 
mean anything: if the Russian Com-
mand decides on a fully-fledged at-
tack, it will be able to do so on any 
strip of our vast border.

u.w: what do you think about the 
reinstatement of nuclear weapons 
in ukraine?

This is very realistic. There is no 
need to produce ballistic missiles, 
but it is not at all difficult to create 
tactical missile systems. Ukraine has 
plenty of raw materials. It has mis-
sile officers, bases, the relevant sci-
entific and industrial potential. All 
we need is political will.

u.w: how will the international 
community see such a step?

The international community 
is currently facing a huge problem: 
how can you prevent countries, 
which have the relevant potential, 
from developing nuclear weapons? 
After all, the current planetary se-
curity system does not provide 
guarantees for many countries. The 
resolution of this issue will also de-
pend on how the world reacts to 
the crisis in Crimea, because it is 
no longer simply a Ukrainian mat-
ter.

u.w: obviously, the occupation 
will have difficult economic conse-
quences for crimea. could this 
provoke an anti-russian uprising 
on the peninsula?

Needless to say, this year’s hol-
iday season has been disrupted. In 
autumn, people will see that they 
have not earned anything, and pro-
Russian sentiments will weaken 
significantly. This, in turn, will lead 
to mass protests. One of the rea-
sons for the Russian occupation of 
Crimea that cannot be ruled out, is 
the desire to switch the flow of 
tourists to Sochi, where vast sums 
were invested during preparations 
for the Winter Olympics.

u.w: has everyone in the ukrai-
nian government now realised 
the necessity of strengthening de-
fence capabilities and the reform 
of the military, or will the army 
once more be forgotten once the 
tension in the crimea dies down?

Everyone now understands 
that we need a completely different 
army, which will function on com-
pletely different principles. We also 
need a new territorial defence sys-
tem. So far, the system in Ukraine 
is one of a concentration of troops 
that was inherited from the Soviet 
era, with most units being located 
in the west of the country. Just as 
under the USSR, the Prykarpatskiy 
District, with its headquarters in 
Lviv, was and continues to be the 
most powerful one. No-one created 
new garrisons in the east. Not a 
single Ukrainian military doctrine 
anticipated the possibility of ag-
gression from the Russian Federa-
tion.

u.w: how would it be possible to 
prevent the mass russian viola-
tion of the border?

The State Border Service con-
trols its crossing points. On aver-

age, there are two-four servicemen 
for each kilometre of the border. 
Obviously, it is impossible for them 
to maintain this area in the military 
sense, but it’s also not their job to 
do so. Right now, it’s possible to 
strengthen the protection of this 
section by transferring colleagues 
from western detachments and the 
State Border Service’s mobilisation 
reserves to this region. It is also 
necessary to move in internal-secu-
rity troops to prevent provocations.

u.w: why do law enforcement of-
ficers operate so poorly in the 
east of the country and why do 
the police not prevent the seizure 
of administrative buildings?

You have to understand that 
the state, in the current format, has 
only existed for just over two 
weeks. No new police force, public 
prosecutor’s office or Security Ser-
vice of Ukraine (SBU) has emerged 
in this time. Leaders in the regions 
are taking a passive, waiting posi-
tion and preparing for a possible 
change of power. There is no-one 
with whom to immediately replace 
all of them and the old law enforce-
ment system is extremely ineffi-
cient at this time.

u.w: it’s doubtful whether the 
personnel existing until now will 
be involved in the fight against 
corruption, but the warriors of the 
ministry of internal affairs did in-
deed learn how to disperse meet-
ings …

They now understand, that lia-
bility and punishment are the con-
sequence of brutal actions against 
protesters, and this is a serious de-
terrence factor. It is necessary to 
remember that they have never 
been used to apply force within the 
limits of the law, but are now afraid 
to exceed their authority. A huge 
problem in the Ukrainian police 
force lies in the fact that through-
out the world, law enforcement of-
ficers are guided by the law, while 
until now, the Ministry of Internal 
Affairs of Ukraine was guided by 
the orders of top leaders. 

not a singlE ukrainian 
military doctrinE 
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ExpErt opinion

Vladimir Putin is an aggressor. 
This is a fundamental truth. His 
actions will first and foremost de-
pend on how Ukraine acts. If we 
keep silent and beg about negotia-
tions, he will act with maximum 
aggression. If we allow the 
Crimean pseudo referendum on 
March 16 at gunpoint, with all 
Ukrainian TV channels turned off 
there and the local population in-
timidated, we will have a com-
pletely different situation. Ak-
senov (self-proclaimed prime 
minister of Crimea – Ed.) and his 
friends may draw 70%, 80% or 

120% in support of Russia in that 
referendum, but the number does 
not matter. It will then be like in 
Diego Maradona’s golden goal he 
scored with a hand in the World 
Cup but Argentina still won it. 
History will only remember the 
fact. The same thing will happen 
to Crimea. If the government is in-
capable of organizing defence, co-
ordinating all actions of law en-
forcement agencies and arm the 
National Guard, it should do 
something atypical yet effective to 
stop Putin’s aggression. It can 
block the gas pipeline or oil pipes 
to exert pressure on the Kremlin’s 
wallet. It can close the borders en-
tirely so that no Russian “tourists” 
get through to Ukraine. It can lay 
mines on the roads so that no Rus-
sian military machines get 
through to Ukraine and threaten 
people. There are many options 
but my impression is that we are 
simply sitting and waiting for the 
referendum to take place. Then we 
will pass a few angry resolutions 
in the Rada, hold an angry rally on 
the Maidan and the prosecutor 
will launch a few more cases 
against separatists. Then what? 
We will end up with dozens and 

hundreds of thousand refugees 
from Crimea who will not want to 
live under Putin. Our military per-
sonnel will be ousted from there, 
their property they earned over 
life confiscated. There is still some 
time for decisive action on all 
fronts.

We don’t really need NATO 
overall. Instead, we need the US 
and the UK specifically, with the 
wide support of the entire NATO, 
of course. These are the countries 
that guaranteed our territorial in-
tegrity in the Budapest Memoran-
dum as they demanded us to give 
up our nuclear potential in 1994. 
NATO troops do not have to shoot 
or threaten Russia. They don’t 
even have to supply us with weap-
ons – we have enough of that on 
our own. Instead, they should en-
sure peace and demilitarization. 
They should ensure that not a sin-
gle armoured vehicle or military 
aircraft gets to the Ukrainian terri-
tory uncontrolled. They should 
help us ensure a zone that is closed 
to any entry of Russian military 
cargo to Ukraine by air, land or 
sea. This is how they can help us 
fill the gap between Ukraine’s and 
Russia’s military capacity. 

mykola melnyk, ex-first deputy head of military intelligence, a founder of the national guard

Sadly, Putin will not stop. In 
fact, we should expect military in-
tervention everywhere where we 
see attempts to destabilize the sit-
uation. This territory covers al-

most the entire South and East of 
Ukraine. Our huge problem that 
the Russians used to their advan-
tage is the loss of control over the 
state apparatus in the security sec-
tor, i.e. the Interior Ministry and 
the SBU first and foremost. Also, 
the previous two ministers of de-
fence, especially Lebedev, were a 
disaster. Lebedev is definitely a 
creature of the Russian foreign 
military intelligence. He was the 
one to leave all eastern regions un-
protected and to disband military 
units there. Under his rule, all 
strategic plans in case of a war 
were liquidated. Now, Russia defi-
nitely knows all our military se-
crets. 

It will be extremely difficult for 
us to stop Russia with our army 
alone. 75,000 troops brought to 
guard Sochi Olympics are the best 
of the best, and they are all along 
our borders. Plus, many more 
troops have been brought closer 
lately. As to the weapons, we are 

more or less at the same level even 
if the Russian army has more 
modern and precise weapons. We 
have plenty of our own tanks and 
shooting weapons. In fact, our 
weapons are often better than the 
Russian ones but it has only been 
exported lately, so nothing has 
been bought for the country. I rec-
ommend Ukrainian authorities to 
take a closer look at the UkrSpet-
sExport (see Bloody Games) 
that was in charge of arms exports. 

Ukrainian military have huge 
patriotic spirit and good potential 
in mobilizing experienced military 
experts. If Russia starts the war, 
there will be a huge number of vic-
tims but it has no chance of win-
ning it. 

In the near future, we have to 
follow Poland’s suit in the military 
reform, and set up the National 
Guard, implement clear reforms, 
purchase modern equipment and 
build a new defence strategy 
where Russia is enemy No 1. 

anatoliy hrytsenko, ex-minister of defence

"Vladimir Putin is an 
aggressor.  

This is  
a fundamental truth"

 "Putin will not stop. 
We should expect 

military intervention 
everywhere  

where we see  
attempts  

to destabilize  
the situation"
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Аuthor: 
oleksandr 

kramaro
n 27 February 2014, the 
Verkhovna Rada approved 
the new composition of the 
government with 331 posi-

tive votes. The “drastic revamp of 
the government”, something the 
people had demanded with such vi-
gour, seemed to have been accom-
plished. Old government members 
recognizable to the public at large 
comprise less than half of the new 
Cabinet. However, numerous repre-
sentatives of the “old guard” who 
have compromised themselves and 
wasted, in 2005-2009, the chance 
the country won after the Orange 
Revolution have been given less 
prominent offices. It is also more or 
less obvious that certain influential 
players are pulling strings behind 
the scenes. The key offices in the ex-
ecutive government are being di-
vided between the Batkivshchyna 
(Fatherland) and Svoboda (Free-
dom) parties. Ihor Kolomoiskiy and 
Petro Poroshenko are the most ac-
tive oligarchs, but other groups of 
MPs that have formed the coalition 
are also clearly in the ball game. Vi-
taliy Klitschko’s UDAR party has 
ostentatiously distanced itself from 
the process, evidently hoping to 
claim some government offices after 
its leader wins the presidential elec-
tion.

Freedom has received the top 
offices in the defence, environment 
and agricultural policy ministries  
and the office of a vice prime minis-

ter, which was filled by Oleksandr 
Sych. Poroshenko put his people in 
the offices of vice prime ministers: 
Vitaliyy Yarema, one of Father-
land’s MPs who won in a first-past-
the-post district, is the first vice 
prime minister responsible for the 
law enforcement agencies. Volody-
myr Hroisman, mayor of Vinnytsia 
until recently, is now a vice prime 
minister and minister for regional 
development and the housing and 
utilities sector. Four ministers be-
long to the so-called Maidan quota: 
Minister of Culture Yevhen Nysh-
chuk, Minister of Youth and Sports 
Dmytro Bulatov, Minister of Health 
Care Oleh Musiy and Minister of 
Education Serhiy Kvit, former rec-
tor of Kyiv Mohyla Academy.  Tech-
nocrats are also represented: Minis-
ter of Finance Oleksandr Shlapak, 
Minister of the Economy Pavlo 
Sheremeta and Minister of Foreign 
Affairs Andriy Deshchytsia. Other 
ministries are headed by Father-
land’s representatives, including 
those that Arseniy Yatseniuk has 
brought along from his Front zmin 
(Front of Changes) party.

Oleksandr Turchynov has 
signed edicts appointing the presi-
dent’s representative in the Crimea 
and the new heads of regional ad-
ministrations in the majority of 
oblasts. Formally, these people rep-
resent mainly Fatherland (Zakar-
pattia, Volyn, Ivano-Frankivsk, 
Chernihiv, Sumy, Kharkiv, Kherson 

and Odesa oblasts) and Freedom 
(Lviv, Ternopil, Rivne, Zhytomyr, 
Poltava and Kirovohrad oblasts). 
However, party membership not-
withstanding, most of them are 
linked to large local business whose 
interests they will evidently lobby in 
their respective regions. The back-
ground of the new governors in Za-
karpattia and Ivano-Frankivsk sug-
gest that, while formally represent-
ing Fatherland, they will, in fact, 
promote the interests of Viktor Ba-
loha and Ihor Kolomoiskiy, respec-
tively. The governor of Vinnytsia 
Oblast seems to be a creature of Po-
roshenko. Volodymyr Shandra, the 
new head of the Kyiv Oblast State 
Administration, was Minister of In-
dustrial Policy and Minister of 
Emergency Situations in the Yulia 
Tymoshenko government. He was 
also elected to parliament several 
times with Nasha Ukraina (Our 
Ukraine) and is related to Viktor 
Yushchenko.

In the South-Eastern regions, 
potentially most vulnerable to Rus-
sian interference, the new Ukrai-
nian government banked on the 
large local business or old local ad-
ministrators. Ihor Kolomoiskiy, 
founder of the Privat group, is the 
new governor of Dnipropetrovsk 
Oblast; Serhiy Taruta, co-owner of 
the ISD group, heads Donetsk 
Oblast; Mykola Romanchuk, who 
was Director General of the Okean 
shipbuilding plant for many years, 
has taken the same top office in 
Mykolaiv Oblast. Information once 
leaked to the press suggests that 
Hennadiy Kernes, the ill-famous 
mayor of Kharkiv, is also under 
Kolomoiskiy’s influence. At the 
same time, Oleksandr Yaroslavsky, 
a Kharkiv billionaire who fell out of 
favour with the previous govern-
ment, has thrown his support be-
hind Ihor Baluta, a creature of Min-
ister of Internal Affairs Arsen Ava-
kov, and spoken in favour of “one 
and indivisible Ukraine”. Serhiy 
Kunitsyn has been appointed the 
president’s representative to the 
Crimea. Before being elected to the 
national parliament with Klitsch-
ko’s UDAR, he was Prime Minister 

the crucial human resource
Behind the nice façade of a top government-level reshuffle, the new Ukrainian 
authorities are outrageously indiscriminate in other appointments
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of the Crimea for many years and 
headed the Sevastopol City State 
Administration under Yushchenko. 
Kunitsyn is sometimes said to be 
linked to oligarch Dmytro Firtash.

For now, the most efficient ap-
pointee is Kolomoiskiy, not in the 
least because pro-Russian senti-
ments in Dnipropetrovsk Oblast are 
much weaker than in the Donbas or 
the Crimea and because his region 
is further removed from the border. 
Taruta was unable to prevent the 
storming of the regional council by 
aggressive youths on 3 March. Un-
der their pressure, the council voted 
in favour of holding a regional refer-
endum. (According to Taruta, a 
large number of these separatists 
have come from Russia and are fi-
nanced from Russian sources.) But 
Taruta has already announced that 
all decisions passed by the council 
at the time will be challenged in 
court. Moreover, he has expressed 
hope that in stabilizing the situation 
in the region he will have the sup-
port of Andriy Shyshatsky, an al-
leged protégé of oligarch Rinat 
Akhmetov and the newly elected 
chairman of the regional council. 
Kunitsyn seems to be a ceremonial 
bystander in the Crimea, because its 
territory is being controlled by the 
Russian military and armed gangs 
of the so-called Crimean Self-De-
fence.

The new government is trying 
to show its loyalty to large business, 
particularly in the south and east of 
Ukraine. This is especially impor-
tant to businessmen who have rea-
sons to worry about losing assets 
they accumulated under the previ-
ous government. Yatseniuk said 
that the new government is not go-
ing to launch reprivatization and 
that “inviolability of property is the 
number one priority for the govern-
ment, not only in the Crimea but 
also at the national level”. Large 
business seems to be willing to ac-
tively support the current govern-
ment in its struggle for Ukraine’s 
territorial integrity and to counter-
act Russian provocations. However, 
having received excessive power in 
some regions or other, certain oli-
garchs may exploit it to totally mo-
nopolize their regions and the cen-
tral government may lose control 
over them in the future. Rhere is 
also a risk that Vladimir Putin may 
make deals directly with these oli-
garchs to have them switch alle-
giance to the Kremlin in exchange 
for certain guarantees and preferen-

tial conditions on the Russian mar-
ket. This risk is especially high in 
the Donbass — if Russia annexes it 
without the consent of the oligarchs, 
they may lose all their assets. And 
Putin knows how to do it.

At the same time, Viktor Med-
vedchuk, leader of the Ukrainian 
Choice organization, is already at 
pains to exploit the dependence of 
the new government on large busi-
ness. “Part of the citizens view the 
new regime as the government of 
oligarchs, the government of win-
ners who ignore their language, his-
tory, culture and religion,” he said. 
One of the points crucial for over-
coming the crisis and achieving sta-
bility in the country is, according to 
Medvedchuk, the demand to stop 
the government from becoming in-
creasingly ruled by oligarchs. It is 
quite possible that socioeconomic 
factors and the well-grounded lack 
of popular sympathy for oligarchs 
who have made their fortunes in 
ways that are not at all civilized will 
become key additions to the present 
arguments in favour of reintegra-
tion with Russia. Clearly, Russia is 
pinning serious hopes on the next 

parliamentary campaign in Ukraine 
and will most probably try to launch 
a political project that will be an al-
ternative to the Party of Regions.

At a 4 March press conference 
on Ukraine, Putin said he under-
stood why “a simple Ukrainian mu-
zhik” (historically, a peasant) is dis-
satisfied with what has been going 
on in the country “since the procla-
mation of independence” and wants 
fundamental change. It is also pos-
sible that a pro-Russian force or 
forces will try, during the next par-
liamentary election campaign, to 
persuade such “simple muzhiks”, 
especially among the disoriented 
population in South-Eastern and 
Central Ukraine, that “Bandera fol-
lowers who serve oligarchs have ut-
terly failed” and are incapable of 
fundamental change. The situation 

will improve, the argument follows, 
only if they are removed from power 
and some “Ukrainian front” or 
“choice” (naturally, pro-Russian 
and advocating reintegration with 
Russia) takes their place.

If the new government does not 
make some irreversible changes 
during this period, such plans may 
indeed become a reality, just like 
Viktor Yanukovych was able, seem-
ingly against all odds, to return to 
power as soon as one and a half 
years after the Orange Revolution. 
In order to avoid these risks, snap 
parliamentary elections must be 
called as soon as possible before a 
wave of disappointment sweeps 
across the country. And the cadre 
policy must be remedied immedi-
ately.

The country does not need a 
nice façade of new faces behind 
which the “old guard”, the bulwark 
of the corrupt oligarchic model, qui-
etly grab key offices, including at the 
middle administrative level. Mean-
while, an analysis of appointments 
shows that the new government has 
adopted a fairly cynical stance on 
the statement that after the second 
Maidan, “the country has changed 
and will no longer accept the old”.

appoint now  
and rEgrEt latEr
There are many shady figures 
among the new appointees, which 
suggests either a total cadre drought 
of the new government or powerful 
shadow influences on its decision 
making. This may not be so obvious 
in the interim “kamikaze govern-
ment” formed under pressure from 
the Maidan, but some people ap-
pointed to other offices can very 
quickly discredit the very hope for 
fundamentally new principles of 
forming the government team.

This is especially vivid in the law 
enforcement agencies which in the 
present conditions would have to be 
in the focus of special attention. 
First, the country was shocked by 
the treason of Rear Admiral Denys 
Berezovsky. On 1 March, Turchynov 
appointed him commander of 
Ukraine’s navy but was forced to 
fire him the next day because he had 
shifted his allegiance to Sergey 
Aksyonov, the self-proclaimed 
“prime minister” of the Crimea. 
Then came the appointment of 
Mykhailo Kutsyn as Chief of the 
General Staff  and Commander-in-
Chief of Ukraine’s Armed Forces. 
The media picked up the informa-

thErE arE many shady 
figurEs among thE nEw 
appointEEs, which suggEsts 
EithEr a total cadrE 
drought of thE nEw 
govErnmEnt or powErful 
shadow influEncEs on its 
dEcision making



№ 5 (71) march 2014|the ukrainian week|13

NEW govErNmENt|Politics

thE nEw govErnmEnt sEEms 
to havE adoptEd a fairly 
cynical stancE on thE 
statEmEnt that aftEr  
thE sEcond maidan, 
“thE country has changEd 
and will no longEr accEpt 
thE old”

tion that Kutsyn was in the centre of 
a corruption scandal in 2011 when 
he took possession of a building for 
receiving delegations in Lviv Oblast 
which belonged to the military.

Even riskier are appointments 
that are of less interest to the public 
at large. For example, Yuriy Pavlov, 
a Fatherland member and Deputy 
Chairman of the Kyiv Oblast Coun-
cil until recently, now heads the 
Chief Intelligence Directorate of the 
Defence Ministry. According to 
open sources, Pavlov has a large and 
varied business involving a number 
of companies in the construction in-
dustry, oil and gas trade, agricul-
ture, etc. There are reports about, 
among other things, his involve-
ment in various corrupt schemes 
and abuse of power in previously 
held offices.

General Viktor Hvozd, who 
headed the Chief Intelligence Direc-
torate of the Defence Ministry in 
2008-2010, has been appointed 
head of the Foreign Intelligence Ser-
vice. In one of his interviews, he 
called Serhiy Kichihin, chief editor of 
the odious weekly 2000, his “men-
tor”. Hvozd himself was featured in 
various media reports accusing him 
of involvement in corrupt acts, such 
as granting the status of combatants 
in former Yugoslavia to officials, the 

alleged sale of military equipment 
and weapons of the Ukrainian peace-
keeping battalion there and lobbying 
the interests of arms dealers. For a 
while, he was considered to be close 
to Baloha, chief of Yushchenko’s 
Presidential Secretariat at the time.

Valeriy Baranov, an old ally of 
Volodymyr Lytvyn and a member of 
his People’s Party, has been ap-
pointed governor of Zaporizhia 

Oblast. At one point, Baranov was 
secretary of the Berdiansk City 
Komsomol committee and, later, 
mayor of the city. While in this of-
fice, he was criticized for helping to 
unlawfully apportion land plots on 
Berdianska Spit. Recreation centres 
were then built there, including by 
companies linked to his daughter, 
former governor of Zaporizhia 

Oblast Yevhen Chervonenko and 
the son of Volodymyr Rybak, the 
odious ex-Chairman of the Verk-
hovna Rada and leader of the Party 
of Regions.

The appointment of Mykhailo 
Bolotskykh to the top office in Lu-
hansk Oblast also caused a scandal. 
Bolotskykh was born in Russia, 
took military training  and for a 
long time headed the Luhansk 
Oblast Directorate of the Interior 
Ministry under Leonid Kuchma. 
He was Deputy Minister for Emer-
gency Situations under Shandra 
and Baloha and took this top office 
when the ministry was trans-
formed into the State Service for 
Emergency Situations by the Az-
arov-Arbuzov government. UDAR 
MP Iryna Herashchenko pointed 
out that in this capacity Bolotskykh 
abused office and provided mate-
rial and technical support for the 
anti-Maidan at the budget’s ex-
pense. She later reported that she 
had filed appeals to the General 
Prosecutor’s Office to have his role 
and involvement in the anti-
Maidan investigated. However, if 
the investigation takes place with-
out Bolotskykh being suspended 
from office, it can only help sepa-
ratist efforts of the Kremlin in Lu-
hansk Oblast.  
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the new age of crony capitalism
Political connections have made many people hugely rich in recent 
years. But crony capitalism may be waning

a
s the regime of Viktor Yan-
ukovych collapsed in 
Ukraine, protesters against 
it could be found outside 

One Hyde Park, a luxury develop-
ment in west London. Their target 
was Rinat Akhmetov, Ukraine’s 
richest man and a backer of the 
old regime. “Discipline your pet”, 
they chanted

Ukraine’s troubled state has 
long been dominated by its oli-
garchs. But across the emerging 
world the relationship between 
politics and business has become 
fraught. India’s election in April 
and May will in part be a plebi-
scite on a decade of crony capital-
ism. Turkey’s prime minister is 
engulfed by scandals involving 
construction firms—millions of 
Turks have clicked on YouTube 
recordings that purport to in-
criminate him. On March 5th Chi-
na’s president, Xi Jinping, vowed 
to act “without mercy” against 
corruption in an effort to placate 
public anger. Last year 182,000 
officials were punished for disci-
plinary violations, an increase of 
40,000 over 2011.

As in America at the turn of 
the 20th century, a new middle 

class is flexing its muscles, this 
time on a global scale. People 
want politicians who don’t line 
their pockets, and tycoons who 
compete without favours. A rev-
olution to save capitalism from 
the capitalists is under way.

thE kind of rEnts EstatE 
agEnts can only drEam of
“Rent-seeking” is what econo-
mists call a special type of 
money-making: the sort made 
possible by political connec-
tions. This can range from out-

right graft to a lack of competi-
tion, poor regulation and the 
transfer of public assets to firms 
at bargain prices. Well-placed 
people have made their fortunes 
this way ever since rulers had 
enough power to issue profit-
able licences, permits and con-
tracts to their cronies. In Amer-
ica, this system reached its apo-

gee in the late 19th century, and 
a long and partially successful 
struggle against robber barons 
ensued. Antitrust rules broke 
monopolies such as John D. 
Rockefeller’s Standard Oil. The 
flow of bribes to senators 
shrank.

In the emerging world, the 
past quarter-century has been 
great for rent-seekers. Soaring 
property prices have enriched 
developers who rely on approv-
als for projects. The commodities 
boom has inflated the value of 
oilfields and mines, which are in-
variably intertwined with the 
state. Some privatisations have 
let tycoons milk monopolies or 
get assets cheaply. The links be-
tween politics and wealth are 
plainly visible in China, where a 
third of billionaires are party 
members.

Capitalism based on rent-
seeking is not just unfair, but 
also bad for long-term growth. 
As our briefing on India ex-
plains, resources are misallo-
cated: crummy roads are often 
the work of crony firms. Compe-
tition is repressed: Mexicans pay 
too much for their phones. Dy-
namic new firms are stifled by 
better-connected incumbents. 
And if linked to the financing of 
politics, rent-heavy capitalism 
sets a tone at the top that can let 
petty graft flourish. When minis-
ters are on the take, why 
shouldn’t underpaid junior offi-
cials be?

The Economist has built an 
index to gauge the extent of 
crony capitalism across coun-
tries and over time. It identifies 
sectors which are particularly 
dependent on government—such 
as mining, oil and gas, banking 
and casinos—and tracks the 
wealth of billionaires (based on a 
ranking by Forbes) in those sec-
tors relative to the size of the 
economy. It does not purport to 
establish that particular coun-
tries are particularly corrupt, but 
shows the scale of fortunes being 
created in economic sectors that 

a rEvolution  
to savE capitalism  
from thE capitalists  
is undEr way



are most susceptible to crony-
ism.

Rich countries score compar-
atively well, but that is no reason 
for complacency. The bailing out 
of banks has involved the trans-
fer of a great deal of wealth to fi-
nanciers; lobbyists have too 
much influence, especially in 
America; today’s internet entre-
preneurs could yet become to-
morrow’s monopolists. The 
larger problem, though, lies in 
the emerging world, where bil-
lionaires’ wealth in rent-heavy 
sectors relative to GDP is more 
than twice as high as in the rich 
world. Ukraine and Russia score 
particularly badly—many priva-
tisations favoured insiders. 
Asia’s boom has enriched ty-
coons in rent-seeking sectors.

wantEd: EmErging-
markEt roosEvElts
Yet this may be a high-water 
mark for rent-seekers, for three 

reasons. First, rules are ignored 
less freely than they used to be. 
Governments seeking to make 
their countries rich and keep 
people happy know they need to 
make markets work better and 
bolster the institutions that reg-
ulate them. Brazil, Hong Kong 
and India have beefed up their 
antitrust regulators. Mexico’s 
president, Enrique Peña Nieto, 
wants to break its telecoms and 
media cartels. China is keen to 
tackle its state-owned fiefs.

Second, the financial incen-
tives for businesses may be 
changing. The share of billion-
aire wealth from rent-rich in-
dustries in emerging markets is 
now falling, from a peak of 76% 
in 2008 to 58% today. This is 
partly a natural progression. As 
economies get richer, infra-
structure and commodities be-
come less dominant. Between 
1900 and 1930 new fortunes in 
America were built not in rail-
ways and oil but in retailing and 
cars. In China today the big 
money is made from the inter-
net, not building heavy indus-
trial plants with subsidised 
loans on land secured through 
party connections. But this also 
reflects the wariness of inves-
tors: in India, after a decade of 
epic corruption, industrialists 
in open and innovative sectors 
such as technology and phar-
maceuticals are back in the as-
cendant.

The last reason for opti-
mism is that the incentives for 
politicians have changed, too. 
Growth has slowed sharply, 
making reforms that open the 
economy vital. Countries with 
governments that are reforming 
and trying to tackle vested in-
terests, such as Mexico, have 
been better insulated from the 
jitters in the financial markets.

There is much more to be 
done. Governments need to be 
more assiduous in regulating 
monopolies, in promoting com-
petition, in ensuring that public 
tenders and asset sales are 
transparent and in prosecuting 
bribe-takers. The boom that 
created a new class of tycoon 
has also created its nemesis, a 
new, educated, urban, taxpay-
ing middle class that is pushing 
for change. That is something 
autocrats and elected leaders 
ignore at their peril.  
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ost people in Luhansk are 
disoriented. Having sup-
ported Yanukovych in 
2010, the local commu-

nity was somewhat disillusioned by 
his policies. Instead, the specific fea-
tures of the region (predominantly 
Russian-speaking, mass nostalgia 
for the Soviet era, mentally oriented 
towards Russia) have led to the fact 
that the decline in the rating of the 
fourth president and the Party of Re-
gions has evoked openly pro-Krem-
lin sentiments. Paradoxically, the 
decline in Yanukovych’s popularity 
was significantly influenced by his 
“pro-European” manoeuvres, which 
were interpreted as a “betrayal of the 
friendship with Russia”. 

After Yanukovych’s overthrow, 
public sentiment in Luhansk Oblast 
became one of panic: the emergence 
of a new government was seen as a 
victory of the politicians that were 
hostile towards the East. There is no 
such unanimity on the issue of Rus-
sian intervention in the internal af-
fairs of Ukraine. One of the most 
popular actions in recent times was 
the anti-war meeting of the Luhansk 
community. 

The local branch of the Party of 
Regions that includes Oleksandr Ye-
fremov, Head of the Party of Re-
gions’ parliamentary faction; Valeriy 
Holenko, Head of the Luhansk 
Oblast Council and Volodymyr Prys-
tiuk, former Head of the Luhansk 
Oblast State Administration (during 
the Soviet era, they all held top posi-
tions in the local Oblast Komsomol 
Committee), is using this confusion 
for its own interests. Until now, they 
restrained and controlled pro-Rus-
sian radicalism, but have now given 
it the green light. The movement 
supporting Russia is headed by the 
supporters of the notoriously pro-
Russian Natalia Vitrenko, represen-
tatives of the Ukrainian Choice, a 
pro-Russian project implemented by 
Viktor Medvedchuk who is close to 
Russia, and small pro-Kremlin par-
ties. According to unofficial informa-
tion, Yefremov’s group is thus trying 
to blackmail the authorities in Kyiv, 
in an effort to maintain key positions 
in the region. 

At the same time, the political 
forces that personify the current gov-
ernment in Kyiv are weak and frag-
mented. During Yanukovych’s rule, 
representatives of the local elite, who 
had previously supported pro-Ukrai-
nian forces, distanced themselves 
from them, in order to avoid busi-
ness problems. 

During the conflict on the 
Maidan, the most unswerving and 
principled position, upholding the 
struggle of Ukrainians against Yanu-
kovych, was demonstrated by the 
nonpartisan Civic Sector of the Euro-
Maidan. It was this group that per-
sonified the EuroMaidan in Luhansk 
and set an example of peaceful resis-
tance. What is even more character-
istic is that “colleagues” from the for-
mer opposition are the ones making 
every effort to push representatives 
of the Civic Sector of the Euro-
Maidan from forming a new author-
ity. 

The Communist Party holds a 
specific position in the Luhansk po-
litical landscape; its leader, MP 
Spiridon Kilinkarov, has been at war 
with the Yefremov Group, which 
governs the region, since it lost the 
2010 local Mayoral election under 
the pressure exerted on it. So in spite 
of the collaboration between the 
Communist Party and the Party of 
Regions in Parliament, on the Lu-
hansk level, these political forces are 
deadly enemies in the battle for con-
trol in the region, which was once the 
core of Ukraine’s industrial “red 

belt”. During the political crisis, ritu-
ally criticising the “American hire-
lings on the Maidan”, the Commu-
nists did not resort to action in sup-
port of the government, preferring to 
await the results of the conflict. They 
will now undoubtedly become more 
active, by trying to ride and control 
the wave of protests against the new 
leadership. This political manoeuvre 
could be successful, since the PR’s 
authority has irrevocably diminished 
since Yanukovych’s flight, and the 
pro-Russian sentiments of Luhansk 
are truly closely intertwined with the 
Soviet era. 

Another factor of influence on 
the future electoral situation in the 
oblast, is the local elite who were 
kept out of power by Yefremov and 
his people during the Yanukovych 
regime, and now want revenge. Such 
people could try to find a compro-
mise with Kyiv and influence the sta-
bilisation of the situation in the re-
gion for the sake of their own inter-
ests. 

The main issue remains unre-
solved: the residents of the eastern-
most region of Ukraine feel the lack 
of a force that would represent their 
interests on the national level. This 
kind of political vacuum that is a very 
nourishing environment for anti-
Ukrainian provocations, panic senti-
ments and social frustration. Over-
coming the alienation of Luhansk 
Oblast is one of the main tasks facing 
the new government, if it wants to 
hold on to this region. 

Pro-Russian  
activists, 

including many 
hired Russian 

activists, occupy 
Luhansk Oblast 

State Admin-
istration on 

March 9, 2014

the vacuum in luhansk oblast
How pro-Russian forces are trying to fill the emptiness created by the fall 
of Yanukovych
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political crisis in the East – the aftermath 
of the collapse of the party of regions

v
andalism has reigned in the Donbas over the 
last week. Within 10 days, what began as pro-
Russian meetings on March 1 has degenerated 
into blatant and senseless hooliganism. Aggres-

sive people wearing Russian symbols beat up people 
carrying Ukrainian flags on the streets, wrote foul lan-
guage on the Shevchenko statue in the city centre, 
burned the local FC Shakhtar flag, confusing it for the 
black and red flag of the OUN (Organization of Ukrai-
nian Nationalists)  and broke glass. In a word, they 
showed the entire country the image of the Russian 
World in their interpretation of it. A lot of Donetsk res-
idents did not approve of this. The vandalism alienated 
more or less reasonable people, who stayed away from 
mass actions, and in accordance with historic tradi-
tions, the Russian rebellion in Donetsk became not 
only merciless, but also senseless.
The demonstrators stopped seizing administrative 
buildings. They don’t have an intelligent plan of action. 
The whole circus was calculated specifically for Rus-
sian troops to be brought in, but Putin decided not to 
send troops to the Donbas, and participants gradually 
became bored with the demonstrations.
For many citizens, the events of the last ten days in the 
Donbas were a surprise and even a shock. Nobody ex-
pected the appearance of such a large number of ag-
gressive people on the streets, who oppose the very fact 
of the existence of Ukraine. However, the develop-
ments were quite logical. They are the result of the col-
lapse of the Party of Regions, which long had a political 
monopoly in the South East. The uncontrolled disap-
pearance of one of the largest political forces in the 
country has led to a major crisis.
What the patriotically-minded public of Ukraine 
awaited has become a significant test for the country. 
At the moment of the collapse of the largest party, a 
vast amount of energy 
was created, such as dur-
ing a nuclear reaction, 
which the new authorities 
are not capable of chan-
nelling at this time. Mean-
while, one of the basic 
principles of physics tea -
ch  es us that energy does 
not simply disappear. 
Those who formerly had no chance for anything 
were the ones who got the energy of the Party of 
Regions – pro-Russian marginal persons; the dregs of 
Ukrainian politics, losers and madmen, who had previ-
ously played the role of clowns.
For many years, we dreamed that the Party of Regions 
would gradually disillusion its voters, lose influence 
and leave the political arena. In our imagination, this 
should have happened gradually. In time, splits and in-
ternal conflicts, as well as decreased popularity among 
people were supposed to weaken the Party of Regions 
and to force MPs to distance themselves in split-off po-
litical projects. Nobody expected the colossus to fall in 

an instant, but that is what happened. The orphaned 
masses of its electorate have become even more radical 
and vicious – because they felt betrayed.
This vast territory faced a political vacuum. “The father 
who would not betray his children”, transformed into a 
pitiful loser, who was ousted out of the country. His 
party split. The leaders scattered, while MPs re-
nounced yesterday’s comrades-in-arms. Being at a 
loss, millions of voters cried: “What about us?!” – but 
they suddenly learned that their political force was 
merely a phantom, and there is no one left to answer 
this question. They all blamed one another and surren-
dered to the mercy of the victors.
Meanwhile, Vladimir Putin broke into the vacuum. 
This is almost like Yanukovych, but more severe. He 
will not betray or run off. His party will not scatter. Pu-
tin is the last refuge of Ukraine’s former Party of Re-
gions’ members; the new idol, the new “father”, but 
more pumped up and strict. Only formalities keep him 
from appearing in the Donbas personally. 
Instead, he is sending prophets have come to the elec-
torate, armed with money and sermons, and with new 
ambitions regarding the electoral pie. Had the demise 
of the Party of Regions not been so rapid, the success-
ful channelling of its flock would have been relatively 
painless. Had the new authorities been smarter, they 
would have created a similar controlled project to re-
place the Party of Regions long ago, designated to win 
the South-Eastern vote. But the collapse happened 
very quickly and gained excessively spontaneous and 
dangerous forms.
What should be done under current conditions? First 
of all, a mess should be avoided. Hotheads calling for 
immediate lustration in the East should calm down 
and realise that an advance on the remains of the dis-
oriented political elite of the Party of Regions will ulti-

mately push them towar-
 ds separatism. The ten-
sions must be gradually 
soothed. To do this, it is 
necessary to systemati-
cally neutralise the most 
tempestuous marginal el-
ement in the South East, 
which calls for unrest, 
and at the same time, give 

those who support the unity of the country some 
room to manoeuvre. The remnants of the Donetsk 

elites must be given the opportunity to remain in poli-
tics for a while. They should be allowed to form a mod-
erate political force, capable of subduing tension and 
returning life in the region to a state of calm.
This is not particularly revolutionary. But this is the 
only thing that will work in Ukraine. These are the spe-
cific features of the eastern regions. Otherwise, we will 
have to turn the Donbas over to Russia. After all, there 
is only one reason why Putin cannot send troops there: 
in contrast to Crimean authorities, the local authorities 
in the Donbas remain loyal to Kyiv. 

thE rapid collapsE of  
thE party of rEgions lEft  
its orphanEd ElEctoratE 
fEEling BEtrayEd amidst  

a political vacuum
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will history repeat  
for the crimean tatars?
Separatists exploit Kyiv’s weak stance on Crimea’s indigenous population

t
he bitter military and political 
crisis in the Crimea turned the 
attention of the entire world 
community to the Crimean Ta-

tars. The position of their leaders, 
who have flatly refused to join sepa-
ratists, is admirable, but even more 
important is the fact that the crisis 
has exposed the inadequacy and 
short-sightedness of Kyiv’s policy on 
the Crimean Tatars. This is precisely 
what the masterminds of the sepa-
ratist scenario, which directly in-
volves Moscow, have tried to exploit.

dEcadEs of oBlivion 
For all intents and purposes, the 
Ukrainian authorities have never 
had any clear-cut policy on the 
Crimean Tatar issue. In the 25 years 
that the Crimean Tatars have lived 
in independent Ukraine (counting 
from 1989 when they started return-
ing from exile en masse), Kyiv has 
ignored virtually all, even the small-

est, demands and appeals coming 
from the Crimea’s indigenous popu-
lation. The Verkhovna Rada has 
never adopted a law to restore their 
rights as victims of an ethnic depor-
tation despite persistent urging from 
the Mejlis, a representative body of 
the Crimean Tatars. A programme 
to help repatriates return and settle 
in the Crimea received less and less 
financing with each passing year, 
while many predominantly Tatar 
settlements still lack gas and water 
supply and roads. Kyiv has simply 
ignored the issue of restoring the 
historical names of the Crimea’s 
towns and villages which were given 
false-sounding Russian names im-
mediately after the 1944 deporta-
tion. Nor did it react when the Mejlis 
called on the government to guaran-
tee representation of the indigenous 
people in the Crimean authorities. 
The Mejlis itself has never been 
given a place on the law-making 
landscape of the country.

Kyiv only remembered about 
the Crimean Tatars before elections. 

The press even came up with the ex-
pression “the Crimean Tatar card”. 
Various political forces have tried to 
play it. The opposition traditionally 
(and successfully) tried to enlist the 
support of the Mejlis. The Party of 
Regions attempted to use the 
Crimean Tatars as a bugaboo for its 
pro-Russian electorate.

The weakness, or rather lack, of 
an official position on the Crimean 
Tatar issue was utilized by the forces 
that have been playing out the sepa-
ratist scenario on the peninsula. 
They have offered the Crimean Ta-
tars such “carrots” that they could 
only dream of. The Crimean Tatar 
card has become golden.

thE last Bulwark
In the separatist territory occupied 
by enemy forces, which the Crimea 
is today, it is dangerous to swim 
against the current. 

However, the main obstacle for 
separatists is, again, the Crimean 
Tatars. Without them, it is impossi-
ble to paint a picture of total support 
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Many Crimean 
Tatar women 
and children 
fled the Crimea. 
They will 
temporarily  
live with people 
who welcomed 
refugees at 
their homes  
all over Ukraine
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for Russia on the peninsula. As soon 
as the crisis broke out, the Mejlis 
clearly and unambiguously declared 
its support for Ukraine’s territorial 
integrity and opposition to the 
Crimea’s possible separation and 
subsequent annexation by Russia. 
Unswerving in their position, the 
Crimean Tatar leaders have urged 
their people to boycott the separatist 
referendum scheduled for 16 March 
by the Crimea’s Supreme Council.

Local Crimean Tatar officials 
support this position. Chairman of 
the Bakhchysarai Raion State Ad-
ministration Ilmi Umerov and Bi-
lohirsk Mayor Albert Kanqiev have 
refused to make preparations for the 
referendum and urged their subor-
dinates to boycott this unlawful 
event. ATR, a Crimean Tatar TV 
Channel, is now probably the only 
source of unbiased information 
from the Crimea.

The determination of the 
Crimean Tatars is admirable, espe-
cially considering how much the lo-
cal authorities and numerous agents 
from Russia have tried to win them 
over. The Mejlis has never received 
so many Russia negotiators. Presi-
dent of Tatarstan Rustam Minnikh-
anov came to the Crimea in person. 
Shortly before his visit, Kazan mufti 
Kamil Samigullin arrived to talk to 
his fellow Muslims on the peninsula.

Early on, the Crimean authori-
ties offered the Mejlis a number of 
high offices in the Council of Minis-
ters and other bodies in the Crimea. 
They also promised to modernize 
Crimean Tatar settlements and find 
resources to build a grand mosque 
in Simferopol. “Participation in the 
decision making process at all ad-
ministrative levels will be guaran-
teed to the Crimean Tatars. More-
over, the Crimean government will 
undertake the financing of the key 
issues related to the placement and 
settlement of the Crimean Tatars on 
the peninsula,” Deputy Chairman of 
the Crimea’s Council of Ministers 
Rustam Temirgaliev said.

The latest and most generous 
offer has come from the Supreme 
Council of the Crimea in the form a 
decree guaranteeing the restoration 
of the rights of the Crimean Tatars 
and their integration into Crimean 
society. The document promises the 
recalcitrant indigenous people liter-
ally everything they have been de-
manding from the Ukrainian gov-
ernment for the past two decades. 
The Crimean Tatar language will 
have official status in the Crimea 

(alongside with Russian and Ukrai-
nian). Historical place names will be 
brought back into circulation, with-
out replacing, however, the existing 
toponyms. The Crimean Tatars will 
be guaranteed a 20% representa-
tion quota in government bodies, 
even though they account for no 
more than 15% of the Crimea’s pop-
ulation. The Crimean government 
has even agreed to officially recog-
nize the Mejlis and the Kurultai, the 
national congress of the Crimean 
Tatars, which the Ukrainian author-
ities were afraid of even thinking 
about. In general, the Crimean Ta-
tars have been promised so much 
that it has irked even the coup-sup-
porting Russian-speaking Crime-
ans.

However, the Crimean Tatars 
have stood their ground. Referring 
to the “carrots” promised by the sep-
aratist government, Chubarov said it 
was “a signal to all the sides involved 
in the Crimean crisis”. “This signal is 
not subject to any agreements,” he 
said, assuring that the Mejlis will re-
main opposed to the referendum 
and will not participate in the for-
mation of the Crimean government.

will hElp comE  
from aBroad?
Only time can show how long the 
Crimean Tatars will be able to hold 
on to their principled position. Un-
fortunately, they can count on no-
one else but themselves in their con-
frontation with the local regime. In 
other ethnic groups, opponents to 
the Crimea’s separation are numer-
ous but not organized, and there will 
be virtually no Ukrainian authorities 
left on the peninsula by mid-March.

When rumours of possible prov-
ocations against the Crimean Tatars 
started spreading across the Crimea, 
they organized night watches in 
their settlements. Young people 
have formed a kind of Crimean Ta-
tar Self-Defence force and are pa-
trolling streets and guarding ceme-
teries and mosques. Locals collect 
money to buy petrol and food for 
them.

Adding fuel to the fire are state-
ments by various experts about pos-
sible ethnic cleansings and even a 
repeat deportation of the Crimean 
Tatars. The peninsula is now 
gripped by fear. Suffice it to mention 
a statement made by Yana Amelina, 
leading research fellow at the Rus-
sian Institute for Strategic Studies, 
who said in a clear allusion to Sta-
lin’s deportation: “The events of the 

past months show that history does 
not teach anybody – at least, the 
Crimean Tatars – anything”.

Chubarov also wrote about the 
threat of ethnic cleansing in his let-
ter to U.S. President Barack Obama: 
“Who will stop the escalation of the 
situation in the Crimea, and when? 
Who will avert the threat to the lives 
of the Crimea’s residents, and when? 
Who will avert the threat of new eth-
nic cleansings, which may take place 
if the military and their accomplices 
from paramilitary organizations 
cause direct clashes?” Chubarov 
called on Obama to take resolute ac-
tion for the sake of “preserving the 
lives of hundreds of thousands of 
people living in the Crimea”.

Still, the Crimean Tatars do not 
seem to be pinning high hopes on 
foreign aid. And this is something 
they have learned from history. 
When the Stalinist regime deported 
the entire Crimean Tatar people, not 
one country of the world – not even 

the kindred Turkey – intervened. 
Moreover, less than a year after the 
deportation, the U.S. president and 
the British prime minister came to 
Yalta, already thoroughly cleansed 
of the Crimean Tatars, to shape the 
future of the world together with 
Stalin.

This is why many Crimean Tatar 
families have decided to send their 
women and children out of the pen-
insula. Some have accepted offers of 
hospitable Ukrainians in other re-
gions who agreed to accommodate 
the Crimean Tatars free of charge. 
Remembering a painful historical 
lesson, many of those who have 
stayed in the Crimea have packed 
their documents and valuables in 
case they have to run for life.

Whatever the outcome of the 
current crisis, it will teach the Ukrai-
nian authorities a good lesson. Even 
if one assumes that the Crimean Ta-
tars agree to participate in the gov-
ernment of the “independent” 
Crimea or Crimean Oblast of the 
Russian Federation, their con-
science will be clear before the 
Ukrainian people. They held on to 
the last.  

crimEan tatars do not sEEm 
to BE pinning high hopEs  
on forEign aid.  
and this is somEthing thEy 
havE lEarnEd from history
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Bringing Eastern  
ukraine Back into the fold
Eastern Ukraine is following in the footsteps of Western Ukraine,  
but with a considerable delay, natural and historical complications

t
his East vs West problem 
has persisted throughout 
Ukraine’s independence. 
Both pro-government and 

opposition politicians either ex-
ploit it or avoid even touching 
upon it, pretending it does not ex-
ist or is, at the most, highly mar-
ginal. There are countless myths, 
legends and biases with regard to 
Eastern Ukraine, portraying it as 
completely pro-Russian and fear-
ing all things Ukrainian. It is 
thought that nothing Ukrainian 
should be promoted there, be-
cause millions of eastern Ukraini-
ans only dream of subjecting 

themselves to the mighty Vladimir 
Putin and are willing to die for his 
protégés in Ukraine. Those who 
spawn such fables view South-
Eastern Ukraine, including the 
Crimea, as something monolithic, 
disregarding its diversity, internal 
contradictions and the dynamics 
of ongoing processes there. Unfor-
tunately, both political camps in 
Kyiv remember about these lands 
only when major crises hit. Mean-
while, Eastern Ukraine is, in fact, 
following in the footsteps of West-
ern Ukraine but with a consider-
able delay. It is also forced to bat-
tle natural and historical compli-

cations which the revanchist 
Russia is actively fuelling. The 
trick is to avoid both pushing this 
process unreasonably hard and 
hampering it. Instead, the govern-
ment should boost healthy Ukrai-
nian forces there, even if spread-
ing Ukrainian ideas there requires 
huge efforts. 

Sometimes the implacable 
logic of political struggle forces 
politicians to open their eyes and 
think about this other half and 
even admit that without solving 
this problem Ukraine will forever 
be a one-winged bird, which does 
not bode well for the country. And 

author: 
ihor losev

Rally in Dnipropetrovsk 
on 2 March 2014
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Rally in Kharkiv 
on 2 March 

2014

then, as if waking up from sleep, 
they appeal to people to go to 
Eastern Ukraine, form Maidans 
there and engage those regions in 
a nationwide anti-criminal revolu-
tion. But these are just streams of 
countless empty words.

Ukraine has wasted more than 
20 years crucial to the nation. Cu-
riously, politicians started voicing 
their calls only when the people in 
South-Eastern Ukraine rose on 
their own. People took to the 
streets and set up their own Maid-
ans in Zaporizhzhia, Sumy, Dni-
propetrovsk, Kharkiv, Odesa, 
Kerch, Simferopol, Poltava and 
even Luhansk and Donetsk in or-
der to support the central Maidan 
in Kyiv. No-one should be fooled 
by the relatively small numbers of 
protesters. One protester in Dni-
propetrovsk or Zaporizhzhia is 
equivalent to 5-10 demonstrators 
in Lviv or Kyiv. Being a patriot of 
Ukraine in these regions is much 
harder. Those who picketed the 
buildings of regional administra-
tions in Dnipropetrovsk and Za-
porizhzhia were beaten with spe-
cial brutality. And beatings hap-
pen there on a regular basis, not 
only at a time of major political 
upheavals. For example, few local 
supporters of Ukraine in Sevasto-
pol have not had their cars burned, 
windows in their homes and sum-
mer cottages trashed and doors 
smeared with human excrements. 
Insulting notes such as “Blossom, 
Ukraine!” were left at the scene. 
Coming to a Maidan there is, with-
out exaggeration, a heroic act and 
a show of civil courage. It is hard 
for these people to live in the op-
pressive atmosphere of constant 
Ukrainophobia artificially fuelled 
by the local nomenklatura. The lo-
cal TV channels, newspapers and 
radio stations produce a never-
ending stream of Ukrainophobic 
fables, inciting the local popula-
tion against Galicians, Kyiv and all 
things Ukrainian. This nearly 
round-the-clock propaganda cou-
pled with the mind-boggling indif-
ference of all national govern-
ments throughout Ukraine’s inde-
pendence has produced its results. 
There are virtually no resources in 
these reasons that could be used 
to counteract the anti-Ukrainian 
hysteria, because the efforts of en-
thusiasts and NGOs are clearly in-
sufficient. 

What Ukraine needs is not a 
raid on its eastern regions. A rea-

sonable eastern policy, rather than 
a quick raid, can bring about 
change. Separatists should not be 
granted the concessions. Instead, 
systemic support should be pro-
vided to all sprouts of Ukrainian 
life there. They do exist; there are 
many people in these regions 
whom the national government 
and the opposition have turned 
into the Ukrainian diaspora in 
their own country. Despite its 
commitment to one undivided 
Ukraine, the opposition has for 
years ignored South-Eastern 
Ukraine, writing it off as elector-
ally hopeless. I have even seen 
party calculations showing that 
one vote in the east costs an oppo-
sition party several times more 
than in the west. Indeed, tremen-
dous effort is needed in Eastern 
Ukraine today, while electoral re-
sults will not be known for a long 
time. Therefore, there is always 
the temptation of abandoning the 
difficult east in favour of the 
promising Galician electoral dis-
tricts where the task of party func-
tionaries is not half as difficult as 
in Kharkiv, Donetsk, Zaporizhzhia 
and the Crimea. However, work in 
South-Eastern Ukraine must be 
done for the sake of the nation’s 
future. 

In the early 20th century, one 
French marshal decided to plant 
trees around his residence in 
Northern Africa. His aide-de-
camp explained that in the local 
climate the trees will take 50 years 
to mature. The marshal replied: 
“In this case, they should be 
planted immediately.” The situa-

tion in South-Eastern Ukraine is 
such that work must be started 
immediately. Otherwise, the 
Ukrainian leaders, who were the 
opposition only yesterday, will 
have to publicly admit that they do 
not need a united Ukraine and are 
prepared to build Ukraine in the 
remaining territory. In this case, 
vows and commitments to have an 
undivided Ukraine will no longer 
be necessary.

Over the years, the official gov-
ernment has done very little to 
draw the east and the west of the 
country closer together and has 
often fostered hostility between 
regions, exploiting it as its elec-
toral resource and reserve. Leonid 
Kuchma ran for president in 1994 
with slogans aimed against half of 
Ukraine. Viktor Yanukovych fol-
lowed suit in 2004 and 2010. Leo-
nid Kravchuk and Viktor Yush-

pEoplE in south-EastErn 
ukrainE rosE on thEir own, 
coming into thE strEEts 
and crEating thEir own 
maidans in ZaporiZhZhia, 
sumy, dnipropEtrovsk, 
kharkiv, odEsa, kErch, 
simfEropol, poltava and 
EvEn luhansk and donEtsk 
in ordEr  
to support thE cEntral 
maidan in kyiv
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Rally in Odesa 
on 2 March 
2014

chenko simply preserved differ-
ences between regions without 
ever trying to overcome them. No-
one has tried to eliminate Russia-
financed organizations specializ-
ing in stirring up hatred between 
western and Eastern Ukraine. In 
the fight between pro-Ukrainian 
and anti-Ukrainian forces in East-
ern Ukraine, Kyiv often adopted a 
neutral, indifferent stance. For ex-
ample, official Kyiv supported 
pro-Russian chauvinists, rather 
than the pro-Ukrainian Crimean 
Tatars or their Mejlis, or noncha-
lantly looked on as the Crimean 
authorities systematically violated 
the rights of the Crimean Tatars.

A powerful cultural pro-
gramme for Eastern Ukraine is a 
must now and in the future. It 
should be aimed primarily at 
young people, who, unlike the 
older generation, largely support 
the European choice across the 
country, including the southeast-
ern regions. These regions need to 
have elite Ukrainian-language 
gymnasia, universities, newspa-
pers, radio stations, TV channels 
and so on. Each such institution 
will be a vehicle of Ukrainian pres-
ence and influence. If the opposi-
tion had been busy doing this 
since the country’s independence, 
the political landscape would be 
quite different now. The Ukrai-
nian military should be reinforced, 
particularly in the Crimea, to keep 
the leadership of certain neigh-
bouring countries from entertain-
ing stupid and dangerous ideas. 
The mass media should not be de-
nationalized in these regions, as 

some people demand, because the 
local businesses are still hesitant 
to sponsor Ukrainian media out-
lets under the conditions of ev-
eryday anti-Ukrainian propa-
ganda. A friend of mine wanted to 
launch a Ukrainian-language 
newspaper in Sevastopol and 
even found wealthy donors, but 

they told him: “We could give you 
money for this kind of newspaper, 
but we’re afraid.” That is why the 
state media should simply be 
forced to truly work for, not 
against, the Ukrainian state. Leo-
nid Pilunsky, member of the Ku-
rultai-Rukh faction in the Crimea’s 
Supreme Council, has told Chan-
nel 5 that even the Crimean State 
Radio and Television Broadcast-
ing Company does not always sup-
port Ukraine.

Is the current government in 
Kyiv capable of grasping all this 
and taking the right steps? I have 
my doubts but also a measure of 
cautious optimism. Nevertheless, 
I cannot forget one situation. Sev-
eral years ago, under President 
Yushchenko, the administration 
of Kyiv Mohyla Academy and the 
present author wanted to open a 
branch of the academy in Sevas-

topol. A lot of work was done. The 
Ukrainian Navy came to help and 
its commander, Admiral Ihor 
Teniukh, provided the necessary 
buildings. However, the initiative 
was killed by First Vice Prime 
Minister Oleksandr Turchynov. 
And the project which was so 
much needed in Sevastopol and 
the Crimea foundered. For 22 
years now, the Ukrainian com-
munity in Sevastopol has been 
urging for a Ukrainian-language 
school and college. There were 
many promises and assurances 
but with little to show – just the 
cement foundation of a future 
building. Yushchenko, passionate 
Yulia Tymoshenko and their “pa-
triotic” team havenot done a 
thing to help overcome sabotage 
and resistance on the part of the 
Sevastopol City Administration, 
which fully supported all Mos-
cow-inspired projects.

Now the geopolitical time 
bomb is starting to explode on or-
ders from the Kremlin. All these 
years, the Ukrainian government 
and opposition have not exerted 
enough efforts to defuse it. The in-
formation war, the fight over peo-
ple’s ears and minds, was lost pri-
marily because Ukraine did not 
engage in it without even trying to 
put up a real fight. But not every-
thing is lost. The situation is not 
hopeless. It all depends on the un-
derstanding and resoluteness of 
Ukrainian government officials, 
politicians and journalists. One 
thing is clear: Ukraine’s unity 
must be fought for – both in word 
and deed. 

dEspitE its commitmEnt to 
onE undividEd ukrainE, 
thE opposition has for 
yEars ignorEd south-
EastErn ukrainE, writing it 
off as ElEctorally hopElEss

A powerful cultural 
programme for 

Eastern Ukraine is a 
must now and in the 
future. It should be 
aimed primarily at 

young people, who, 
unlike the older 

generation, largely 
support the 

European choice 
across Ukraine, 

including the 
southeastern regions
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(based on joint polls by the Democratic Initiatives Foundation and Kyiv International Sociology In�itute held in three �ages over December 2013 and January-February 2014) 

MAIDAN IN NUMBERS

Despite aggressive and lying Russian propaganda, polls show that the Maidan turned out to be a prote� of the proa�ive middle class again� 
the impunity of the oligarch-criminal regime of Yanukovych. The resi�ance campaign united all regions as well as Ukrainian- and Russian-speakers. 
Moreover, it was driven by people, not opposition parties which joined the Maidan to provide organizational and admini�ration support. 

HOW LONG HAVE YOU BEEN ON MAIDAN?

73%

24%

WHICH CITY OR TOWN DO YOU COME FROM?

Kyiv

Villages

Million-plus cities (17% by the 
end of the Maidan)

Obla� centers (20% by the end 
of the Maidan)

Towns (up 23% since the beginning of the Maidan)

ARE YOU A MEMBER OF 
A POLITICAL PARTY OR AN NGO?

12%

20%
23%

32%

42%

At my own expense

83,5 % 
Members 
of political parties 

Members of NGOsMembers 
of civil 
movements

Not members of any parties, 
movements of NGOs

We�ern Ukraine
(42% when the Maidan �arted) 

Central Ukraine 

South-Ea�ern
Ukraine

55%

21%

24%
WHERE ARE YOU FROM?

3% 13%

As a�ivi�s of political parties

As a�ivi�s of NGOs and civil movements

8%
14%

70%

GENDER, AGE, EDUCATION 
AND LANGUAGE 

AVERAGE 
AGE - 37

88%
Men

12%
Women

33% 56% 12%

43%
Secondary education, 
vocational schools  

49%
Higher education  

4%
Unfinished secondary 
education

9.5%
Unfinished higher 
education   

8%

RussianSpeak both languages 
in everyday life 

52% 28% 20%
Ukrainian (52% when 
the Maidan �arted)

Came in 2013

Since the beginning,
November 

21-30

HAVE YOU COME AT YOUR 
OWN EXPENSE?

Aged 18-29
Aged 30-54

Aged 55+
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is russia losing allies?
Ever more Belarusians are imagining how the Crimean scenario would look 
in their own country – they don’t like it

t
here were several events in 
the centre Minsk, Belarus 
capital, last weekend that 
one way or another, were re-

lated to Ukraine. Taking advan-
tage of “preferential” pre-election 
procedures (there is an on-going 
local election campaign in Be-
larus, and during this period, can-
didates can set up campaign 
points in the city under a simpli-
fied procedure, without having to 
wait for permission from the au-
thorities – Ed.), some political 
forces have expressed their views 
on events in Ukraine.

The most significant was prob-
ably that of the liberal United 
Civic Party of Belarus (UCP). 
“Russia – go away!”, “Russia – 
this is war!”, “No – to Russian 
military bases in Belarus!” – these 
were the placards held by partici-
pants of the picket. 

Such anti-Russian slogans are 
not typical of the UCP. “Russia – 
this is war!” is the slogan of the 
most radical, marginalised and 
not very numerous Conservative 
Christian Party - BPF, which split 
from the main BPF (its leader, 
Zianon Pazniak, known for his 
radical nationalism has been in 
political exile for nearly 20 years). 
No one expected such slogans 
from the UCP: until recently, it 
was considered to be probably the 
most pro-Russian party in Be-
larus’ opposition. It has signed 
quite a few cooperation agree-
ments with various Russian enti-
ties, including Boris Nemtsov’s 
party, the RPR-PARNAS. 

For tolerant Belarusians, such 
slogans are like a red rag to a bull. 
And of course, the first thing that 
the picketers heard from passers-
by was: “Fascists and Banderites”. 
But this did not dismay UCP 
members and their leader, Anatol 
Labiedźka. As Anatol said later, 
the main thing is to provoke a dis-
cussion and to talk with the peo-
ple. But in his view, the main thing 
right now, is Russia’s military in-
tervention in Ukrainian matters. 

Anatol feels that this is directly 
pertinent to Belarus. Most of its 
citizens “are not aware that a war 
could also directly affect them. Ac-
cording to the Collective Security 
Treaty that we have with Russia, 
we have to take its side in this con-
flict. And send our children to war. 
Where is this war? In Ukraine. 
Fight whom? Ukrainians! And 
when people realise this, they will 
say “no” to both Russian aggres-
sion and Russian military bases in 
Belarus. They thought that every-
thing would happen just like that: 
we signed the treaty and military 
bases appeared... As a result, it 
turns out that Russia could bring 
its troops into Belarus for the pro-
tection of its citizens,” says 
Labiedźka. 

At the same time, he does not 
exclude the possibility that a sce-
nario, similar to that in Crimea, 
could be easily implemented in 
Belarus sometime in the future. 
“Because of the policy conducted 
by the current government, we are 
Russia’s pawns in every aspect; as 
pertains military (Russian bases), 
political (we are in all political 
structures and organisations with 
Moscow), and even language as-
pects. A large proportion of the 

people here speak Russian. And if 
these citizens, who are more radi-
cal, are fed money and propa-
ganda, then at some future date, 
they can say that they are being of-
fended by someone here. And 
troops could be brought in, simply 
because several hundred people in 
Belarus say that they are being 
victimised. There are the exam-
ples of Abkhazia, South Ossetia, 
and today – Crimea. So the situa-

tion is very dangerous,” Labiedźka 
says. 

For this reason, he considers it 
worth addressing the “Ukrainian 
issue” with the people and not be 
concerned about their initial ag-
gressiveness. “We have to talk to 
them and explain what the conse-
quences of events in Ukraine 
could be for Belarus. I don’t think 
that anyone wants his/her son to 
go to war in either Russia or 
Ukraine. No one needs these zinc 
caskets,” Anatol adds.  

The arguments presented by 
Labiedźka and his supporters have 
touched a chord with many. Ini-
tially aggressive, having listened 
to the politicians, the residents of 
Minsk began to agree: neither 
Ukraine, nor Belarus needs a war 
in Crimea. So Labiedźka achieved 
his goal. 

A picket with a similar pur-
pose was organised in Minsk by 
one of the largest opposition or-
ganisations – the public cam-
paign, Tell the Truth! (Hovory 
Pravdu!), headed by former presi-
dential candidate and Belarusian 
poet, Uladzimir Nyaklyayew. This 
action was far more peaceful, be-
cause there weren’t any radical 
slogans. However, it proposed 
that the citizens of Belarus should 
express their solidarity with 
Ukraine, which people did – quite 
actively. 

“In truth, our task is to turn 
people’s attention to Belarusian 
events, by showing them through 
the prism of Ukraine,” Andrey 
Dmitriev, coordinator of Tell the 
Truth!, explained. “What we hear 
from the majority today is: yes, we 
support change, but without 
bloodshed, as in Ukraine. And at 
the same time we say: that which 
happened in Ukraine, happens 
when the authorities don’t listen 
or hear the people. Also, today, we 
are giving people the opportunity 
to express their solidarity with 
Ukraine, without dividing it into 
“blue and white” and “orange”, 
into “Russians” and “Banderites”. 

thE actions of russia 
rEgarding ukrainE  
havE forcEd EvEn thE pro-
krEmlin part of BElarusian 
sociEty to prick up its Ears

“Only an idiot will 
not draw the rele-

vant conclusions af-
ter the events in 

Ukraine,” Belarus’ 
President Aleksandr 
Lukashenko said in a 
press conference on 
March 11. “The disas-

ter in Ukraine is 
based on the col-

lapse of the economy 
and outrageous cor-
ruption.” We have 
delivered and will 

deliver as much fuel, 
food and other 

things as Ukraine 
needs; and we are 
open to supporting 

the Ukrainian people 
in this difficult time, 

he said later. 
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As far as the Russian decision on 
the possibility of bringing troops 
into the Crimea is concerned, we 
would like to state that Ukraine is 
an independent country and it is 
capable of resolving its issues by 
itself, without any outside inter-
vention.” 

Participants of demonstra-
tions that were not part of the 
election campaign were treated 
somewhat harsher: more than 20 
activists of the Young Front youth 
movement were detained near the 
Russian Embassy in Minsk. They 
intended to organise a protest 
against troops being brought into 
Crimea. This did not happen: all 
potential participants and journal-
ists who had planned to air it were 
preventatively detained. But the 
young people still managed to say 
everything they felt to a Russian 
representative: without sorting 
out who was who, the Belarusian 
police detained the press attaché 
of the Russian Embassy, Alexan-
der Pchelintsev, together with the 
protesters and escorted them to a 
police station. 

For a long time, the official 
Minsk did not comment on the 
situation between Moscow and 
Kyiv. Aleksandr Lukashenko was 
reluctant to interfere in the show-
down this time: on the one hand, 
there is Russia, of course, a “stra-
tegic partner” and closest ally. But 
on the other, there is Ukraine – 
Belarus’ third largest trading part-
ner (behind Russia and the EU) 
and arguing with it is inconve-
nient. 

The Belarusian leader last ex-
pressed himself about the situa-
tion in Ukraine on February 23, 
when he laid wreaths at the Vic-
tory Monument. Lukashenko as-
sured everyone that: “They have 
their problems. The Maidan is not 
news for us. This is not the first 
time, and you know, I’m still 
friends with the participants of the 
first Maidan (Viktor Yushchenko 
and others). They have their is-
sues, we have ours, and we shall 
be basing our own policies on this. 
They have their own country and 
we have ours. We have common 
goals regarding Ukraine. Ukraine 

must be undivided. No one should 
tear this large country apart; it is 
not alien to us.” Speaking person-
ally to Mykhailo Yezhel, the Ukrai-
nian Ambassador in Belarus, he 
added: “Everything will be okay. 
We are Slavs, after all.” 

During recent negotiations in 
Riga with Edgars Rinkēvičs, the 
Minister of Foreign Affairs of Latvia, 
his Belarusian colleague, Uladzimir 
Makei stated: “It is in our interests 
for Ukraine to remain a sovereign, 
independent and territorially inte-
gral state. […] This is based on the 
position that for us, Ukraine is a very 
important partner.” 

Thus, the actions of Russia re-
garding Ukraine have forced even 
the pro-Kremlin part of Belaru-
sian society to prick up its ears. 
The only thing that traditionally 
tolerant Belarusians will not toler-
ate is war and aggression. If Mos-
cow is the aggressor, pro-Russian 
sentiments in society fade quickly. 

“Raging nationalism” is hardly 
an option in Belarus, but its good-
will towards Russia is clearly 
weakening. 

According to InfoRe-
sist, a volunteer 

group reporting on 
the military aspects 
of the Russian cam-

paign in Ukraine, Be-
larus has around 

48,000 of military 
personnel, up to 

1,500 tanks, up to 
2,200 AFVs, up to 

1,300 artillery vehi-
cles, up to 125 com-
bat aircrafts and up 
to 21 attack helicop-
ters. It is unlikely to 

attack Ukraine, how-
ever, the group’s ex-

perts claim. On 
March 15, Lukash-

enko offered Russia 
to place up to 15 air-
crafts as part of the 
joint military exer-
cise. This move was 

caused by NATO’s ac-
tiveness, Belarus’ 

President explained

FRANKLY ABOUT RUSSIA. The picket of the 
Belarusian United Civil Party, which until 
recently, was considered to be the most pro-
Russian party in the opposition
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letter from paris
m

any French people are currently living on 
Kyiv time. In November, there were only a 
handful of us, but now, there are many, 
who together with Ukrainians in Paris, are 

participating in demonstrations and sit before the 
television, waiting for news from Kyiv, Crimea and 
the Donbas. In the difficult and unheralded times 
that Ukraine is now experiencing, suffering the 
blows of the Russian hammer, our surge of sympa-
thy is not of great significance. But even so, let it in-
fluence American and European governments, who 
are at a loss in the face of both the insidious and ir-
rational brutality of Vladimir Putin. He is insidious, 
because he knows how to play on the weaknesses of 
the West, shamelessly lying and forcing himself into 
Crimea in the name of “brotherly help”, as his prede-
cessors once did in Budapest and Prague. At the 
same time, he continues to constantly expound on 
“diplomacy”; he succeeded in enlisting Ankara’s si-
lence, in spite of the long-lasting burning issue for 
Russia and Turkey of control of the Black Sea and 
the Black Sea channels, regardless of the threat ex-
perienced by the Crimean Tatars which has so far 
not given rise to protests from their Turkish “broth-
ers” and other Muslim countries in the region. But 
Putin is also irrational, because the goal that he 
seeks is to reinstate the Russian Empire, the su-
premacy of Eurasian ideology in the largest possible 
part of Europe – madness, inspired by the prompt-
ing of his advisers-
clairvoyants. The com-
bination of brutal arbi-
trariness, inherited 
from the KGB, and the 
red-brown ideology of 
“Holy Russia”, the 
“saviour” of Christian 
civilisation is not “in 
touch with reality”, as 
Angela Merkel told 
Barack Obama, when 
talking about Putin. 
But the unreality of the 
project does not pre-
vent it from bringing 
ruin. Is the Russian invasion of Crimea a risky 
course, or the first phase of a kind of blitzkrieg? 
(I’m thinking about the game that German gen-
erals resorted to rather than a real blitzkrieg: they 
finished a chess game in less than five minutes, to 
perfect their strategic skills). We cannot forget about 
the power ratio and the insolence ratio, which gives 
Russia the advantage over Europe. However, noth-
ing will wipe from our memory the firmness and ex-
ceptional intelligence of the people on the Maidan 
over the course of the last five months. It is this na-
tion that obligates Western countries to change the 
balance of power and convince Moscow to recognise 

the freedom of Kyiv, and at the same time, gives the 
West persuasive grounds to help Ukraine.

I cannot foresee the future and propose strategies. 
But I would like to portray and explain this surge of 
sympathy for the Ukrainian revolution in my country 
and, indisputably, in other countries of the world – a 
surge that will remain a “lifelong acquisition” (Thucy-
dides). First of all, from now on, my compatriots will no 
longer be able to ignore the fact that Ukraine – is Eu-
rope, and Ukrainians – are Europeans, not purely from 
the geographic and geopolitical point of view, but also in 
its heart, in the essence of its civilisation; that this is a 
real modern nation, not an ethnic group. Just as we 
have Bretons and Alsatians among us, who have been 
French for thousands of years, and those who have Ital-
ian, Polish and Maghrebi surnames – all of them are 
French, just the same. The whole world saw that then 
first three victims of repression were three Ukrainians: 
one – of Armenian origin, the second – of Belarusian 
origin and the third – of Ukrainian origin. No one 
should forget that the first martyr for Ukrainian democ-
racy, murdered in 2000, was Georgiy Gongadze, a man 
of Georgian origin. The open letter to Vladimir Putin, 
written by Ukrainian Jews on March 4, was published in 
our country and astounded us. It discredited the shrewd 
propaganda about the supposed anti-Semitism of 
“Ukrainian extremists”. The history of Jews in Ukraine 
reflects some terrible times, but we know that anti-Sem-
itism is now rampant in Russia, not in Ukraine. Pro-

Russian propaganda is 
always very active in 
our country and we 
should look out for it. 
But this propaganda 
has now lost all plausi-
bility. Secondly, a lot of 
French people and Eu-
ropeans as a whole 
have now come to un-
derstand that their fate 
is being decided in 
Kyiv. Since Ukraine is 
the border of Europe, 
everyone who wants 
the latter to be ener-

getic, independent and a presence in the world, 
rather than a creation outside the framework of his-
tory that is subservient to any external domination, 

are turning their eyes towards Kyiv, as in their time, Eu-
ropean intellectuals lived on Paris time back in 1789, 
understanding that the revolution of freedom in France 
was capable of changing the world. We know that the 
events of that time were more complex and chaotic, but 
the ideas of 1789 – liberty, equality and fraternity – 
made an indelible impression on the memories of na-
tions and many democratic constitutions to this very 
day. The same fate also awaits the ideas of the Euro-
Maidan: liberty, dignity and truth. 

thE idEas of 1789 – liBErty, 
EQuality and fratErnity – 

madE an indEliBlE imprEssion 
on thE mEmoriEs of nations 

and many dEmocratic 
constitutions to this vEry day. 
thE samE fatE also awaits thE 

idEas of thE Euromaidan: 
liBErty, pignity and truth
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the revolution in Banking
With the new administration of Ukraine’s National Bank in place, 
Ukrainian banks appear to be waking up from lethargic sleep. Countless 
financial repressions imposed by the Viktor Yanukovych regime are 
gone, and the banking system is free to develop and grow

t
here was good reason why 
the appointment of Stepan 
Kubiv as Governor of 
Ukraine’s National Bank 

(NBU) was one the first things the 
new government did. The hryvnia 
seemed to have gone into free fall, 
and a bank run nearly sent the 
country’s banking system crash-
ing. Against this background, the 
first steps Kubiv took in the new 
office seemed totally wrong. To 
announce the meagre volume of 
the state’s gold and hard currency 
reserves at the height of a hard 
currency rush and to issue UAH 
2.8bn of direct refinancing – 
money that could go to the cur-
rency exchange market – on the 
first day looked like pure mad-
ness. But less than a month later, 
the situation has completely 
calmed down. The banking sys-
tem has started long-term re-

forms needed for its strategic re-
covery. The several weeks that 
Kubiv has been at the helm of the 
National Bank have brought 
about a revolution in the banking 
sector, enabling financial institu-
tions to develop, just like the Eu-
roMaidan has empowered ordi-
nary Ukrainians.

Success was secured through 
just a handful of the right steps. 
First, the National Bank switched 
to the floating currency exchange 
rate. By letting the hryvnia loose, 
the central bank refused to lie à la 
the previous government that 
there were “no economic precon-
ditions for a significant devalua-
tion of the hryvnia”. Instead, the 
National Bank started transpar-
ent and truthful dialogue with 
banks by holding two broad meet-
ings with bankers within a week 
and promising to organize similar 

discussions on a regular basis. On 
Kubiv’s initiative and in an un-
precedented move, free access to 
the NBU has been granted to all 
bank presidents, which will im-
prove reaction time to challenges 
faced by the system. It became 
clear that the first measures taken 
by the new NBU governor, which 
initially did not seem to make any 
sense, are nothing else but an ex-
pression of transparency declared 
by the central bank. After being 
harassed by the old government 
for several years, bankers highly 
appreciated the new policy. They 
adopted a constructive stance, 
and though joint efforts the hard 
currency panic was overcome 
within days.

What followed was a pinpoint 
strike that hit at the root of the 
problem. The NBU set a limit of 
an equivalent of UAH 15,000 on 

Currency swings
With the new NBU admini�ration in place, the bank run abated while shadow foreign exchange transa�ions carried out by the Yanukovych 
regime �opped. The hryvnia switched to the floating currency exchange rate which �abilized at an adequate level 
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withdrawals in hard currency 
and, in case of early withdrawals, 
permitted banks to pay out the 
money in hryvnias (at the ex-
change rate set by the bank on the 
day of withdrawal). This measure 
revealed a deep understanding of 
the situation.

The thing is that the bank 
rush was caused by rich and very 
rich Ukrainians. It so happened 
that under the Yanukovych re-
gime, the majority of rich people 
joined the Party of Regions or 
drew close to it. It could not have 
been otherwise – it was their sur-
vival instinct at work. Later, after 
establishing contact, many busi-
nessmen began to participate in 
illegal schemes covered up by the 
government and redistribute 
money thus obtained. Again, it 
could not have been otherwise, 
because it was unreal to honestly 
increase one’s capital under Yan-
ukovych – one could only hon-
estly lose it. Therefore, when the 
EuroMaidan kicked off, it turned 
out that the majority of rich 
Ukrainians were linked to the 
Party of Regions and the regime. 
This is precisely the reason there 
were no major withdrawals in De-
cember, January and the first 
part of February while Yanu-
kovych was in power. As soon as 
he was ousted, the pyramid crum-
bled and many people with mil-
lions on their accounts decided to 
run, fearing punishment for in-
volvement in the regime’s illegal 
schemes. Initially, they tried to 
make money transfers abroad, 
but as foreign countries began to 
block dubious transfers, they de-
cided to take cash. The banking 
system was losing billions of 
hryvnias from deposits every day, 
but not because of ordinary peo-
ple. (According to Prime Minister 
Arseniy Yatseniuk, 85% of depos-
itors have up to UAH 20,000 on 
deposit.)

The limit placed on daily 
withdrawals had virtually no ef-
fect on ordinary Ukrainians but 
squarely hit the frightened 
schemers of the old regime who 
caused the high demand on the 
hard currency market in the first 
place. Moreover, by permitting 
banks to pay this money in hryv-
nias, Kubiv made sure, with al-
most complete certainty, that it 
would stay in Ukraine. Amidst a 
hard currency panic, banks pur-
chase limited amounts of foreign 

currency in cash to be sold to the 
population. This is done to avoid 
large losses if the exchange rate 
goes in the opposite direction. 
Thus, wealthy Ukrainians were 
unable to purchase foreign cur-
rency through cash departments, 
because they simply did not have 
it in sufficient quantities. No-one 
will take hryvnias abroad in brief-
cases, because it can only be used 
as waste paper there. The NBU 
made a truly brilliant move with a 
happy combination of efficiency 
and no side effects.

The results came quickly. As 
soon as on 28 February, when the 
NBU’s regulation on foreign cur-
rency withdrawals came into ef-
fect, the dollar shed nearly one 
hryvnia off its value, and the ex-
change rate hovered around UAH 
10 per dollar for a week (see Cur-
rency swings). The currency ex-
change volumes plummeted to 
the normal levels recorded a year 
or two ago. There was no trace of 
panic. More important, the Cur-
rency swings graph shows that, 

before the fall of the Yanukovych 
regime, the average volume-
weighted exchange rate on the in-
terbank market was almost al-
ways lower than the closing rate 
of exchange. This means that 
back then the NBU sold foreign 
currency at a low (official) ex-
change rate to select banks linked 
to the president’s Family, and 
they resold it at the market rate. 
It is estimated that the USD 4.4bn 
that the NBU spent in currency 
market interventions in Decem-
ber through February enabled 
banks with close ties to the re-
gime earn some UAH 1.3bn. That 
was money made out of nothing! 
And it happened against the 
backdrop of a systematic “fight 
against profiteers” that the Yanu-
kovych regime kept lying about. 
As can be seen, profiteering was, 
in fact, legalized and involved 
quite respectable financial insti-
tutions. In contrast, other, non-
legalized profiteers became the 

target group for the apparent 
“fight”. Kubiv has made a firm 
statement on plans to truly com-
bat profiteering jointly with the 
Interior Ministry and the General 
Prosecutor’s Office. By doing so, 
he has generated hope for a com-
prehensive investigation of and 
just punishment for banking sec-
tor crimes committed under the 
old regime.

As soon as the currency de-
posit panic subsided, the National 
Bank tackled strategic issues. The 
Ukrainian Week has written that 
repressive initiatives of the previ-
ous NBU management aimed at 
maintaining the hryvnia’s ex-
change rate adversely affected the 
solvency of certain banks. This led 
to a situation in which more than a 
dozen financial institutions were 
essentially bankrupt by the end of 
2013, even though the National 
Bank covered it up in every way to 
avoid paying compensation to the 
affected depositors. These prob-
lem banks are still there, so the 
NBU decided to act immediately. 
According to Kubiv, the central 
bank is already checking 16 banks 
that are violating its regulations 
on a daily basis. Eight financial in-
stitutions have been denied access 
to the interbank market. Tempo-
rary administrations have been 
introduced in Brokbiznesbank and 
Real Bank, whose solvency has 
raised doubts for a long time now. 
The National Bank is determined 
to cleanse the system of bankrupt 
entities.

Moreover, Kubiv has an-
nounced that work will begin on a 
long-term strategy to develop 
Ukrainian banks, emphasizing 
that the NBU will help financial 
institutions overcome the nega-
tive effect of the hryvnia’s devalu-
ation on their balances and will 
also secure capitalization and 
long-term liquidity. In this as-
pect, Ukraine’s banking sector is 
the Augean stables part of which 
has not been cleaned since the 
2008-2009 crisis. According to 
the S&P rating agency, the share 
of bad loans issued by Ukrainian 
banks is at 40%, while Moody’s 
places it at 35%. The figures may 
be a bit too high, but in any case 
they will give the new NBU ad-
ministration its fair share of trou-
ble, which it, however, seems to 
be fully ready to face.

Fairness and transparency – 
key values for central banks in 

According  
to Prime Minister 
Arseniy Yatseniuk, 

85%  
of depositors  

have up to 

uah 
20,000 

on deposit

BankErs arE awarE  
that ukrainE’s Economy  
is on thE thrEshold  
of a nEw Era, so thEy nEEd 
to immEdiatEly Build up 
thEir financial musclEs

According to NBU 
Chairman Stepan 
Kubiv, the central 

bank is already 
checking 

16 
banks that  

are violating  
its regulations  

on a daily basis
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developed countries – are being 
professed by the new NBU gover-
nor in everything. A crowd of de-
frauded depositors recently gath-
ered in front of the National Bank 
demanding justice and their 
money back from bankrupt 
banks. Dozens, if not hundreds, 
of similar rallies were staged un-
der the old government, but no-
one ever reacted to them. Kubiv is 
the first governor of the National 
Bank to have personally come out 
to the protesters and answered 
their questions. He said he is 
planning to cut 100 employees 
with vague functions, which is 
about one per cent of the NBU’s 
staff. If need be, he will inject 
more money into the Deposit 
Guarantee Fund. A pure show, 
some might say. Even if it is, it is 
fully in line with the declarations 
of the new administration of the 
NBU.

Brilliant rapid moves made by 
Kubiv have changed the configu-
ration of forces in the banking 
sector. Lethargic in the past 
years, bankers can now smell 
change, market and competition 
and have become active. Those 
who have engaged in “back-door 
competition” are now quickly los-
ing their positions. Tellingly, the 
Austrian RBI holding has 
changed its mind and decided, af-
ter all, not to sell Raiffeisen Bank 
Aval, one of Ukraine’s biggest 
banks. The Austrian company 
spent almost a year searching for 
a buyer, but the Ukrainian bank-
ing revolution has turned every-
thing upside down, and now, 
filled with expectations of financ-
ing (investments and loans) from 
the West and the restoration of 
free competition, RBI is willing to 
stay in Ukraine and open new 
prospects before the Aval bank.

The reaction of Russian banks 
has been the exact opposite. They 
are not used to open competition 
and know they will lose the battle 
against innovative and more effi-
cient banks. In Ukraine, Russian 
banks often pursue a number of 
political goals which are now rap-
idly disappearing as the Krem-
lin’s agents are emigrating and 
the fifth column is downscaling 
its activities. The recent changes 
are not beneficial to them, so it 
comes as no surprise that subsid-
iaries of Russian financial institu-
tions are imposing limits on loans 
and reducing transaction vol-

umes in Ukraine. They may start 
pulling out from the Ukrainian 
market if the revolutionary pro-
cesses in the country and its 
banking sector persist. (One idea 
that has been circulating is to re-
fuse to pay back debts to the Rus-
sians, including Russian banks, in 

response to Vladimir Putin’s 
statement that the revolution has 
created a new Ukrainian state be-
fore which Russia has no obliga-
tions.) So, just like the Euro-
Maidan has shifted the vector of 
Ukraine’s socioeconomic devel-
opment from east to west, the 
banking revolution is rapidly 
shifting the centre of bank capital 
in the same direction. 

Free competition in the bank-
ing sector has again been made 
possible not only in terms of 
strategy but also directly on the 
market. Commercial banks which 
have suffered huge losses in 
terms of deposits in the past 
weeks are now engaged in the 
fight over clients through in-
creased deposit interest rates (see 
Competition of deposits). Even 
though the NBU has provided 
sufficient refinancing to satisfy 
the demands of clients and de-

positors, bankers are aware that 
Ukraine’s economy is on the 
threshold of a new era, so they 
need to immediately build up 
their financial muscles in order to 
perform well and reap profits un-
der the new conditions. Everyone 
is clearly waiting for American 
and European money to arrive 
and investments to start flowing 
more generously. That is why the 
current period of high interest 
rates will soon end. (Interest 
rates on deposits by companies 
have already dropped and stayed 
low in the past couple of days). 
Under certain highly probably 
scenarios, after a rapid fall inter-
est rates may never again rise so 
high. 

Judging by the dynamics of 
processes in the banking system 
started by the new government, 
they can be, without exaggera-
tion, called revolutionary. Most 
important, all these changes are 
directly or indirectly aimed at 
serving people (bankers, clients 
and depositors). In this sense, the 
efforts of the NBU should become 
an example of transformation for 
all government institutions in a 
new Ukraine. Hopefully, the gov-
ernment (specifically its economy 
people), the president, the Verk-
hovna Rada and other high-rank-
ing officials will from now on 
work for the good of people (all 
people!), keeping Ukrainian citi-
zens at the front of their minds. 
Then, we will simply be bound to 
find ourselves in a country in 
which every working citizen pros-
pers. This is the kind of country 
the heroes of the Heavenly Hun-
dred have laid down their lives 
for. 

rapid movEs By kuBiv havE 
changEd thE BalancE of 
forcEs in thE Banking 
sEctor. lEthargic in thE 
past yEars, BankErs can 
now smEll changE, markEt 
and compEtition and havE 
BEcomE activE

Sources: NBU, The Ukrainian Week’s e�imates 
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the ukrainian navy and  
the crimean issue in 1917-18

t
he Ukrainian Navy in the 
Crimea has long traditions. 
In 1771, the Cossacks jointly 
with the Russian army and 

with the support of Zaporizh-
zhian Cossack boats overcame the 
short-lived resistance of the 
Turks and Tatars and conquered 
the peninsula. The tsarist Black 
Sea fleet was built primarily in 
the shipyards of Mykolaiv and 
Kherson, and many Ukrainians 
were its admirals, officers and 
seamen. In 1917-18, part of the 
fleet was Ukrainianized and 
pledged allegiance to the Central 
Rada. 

ukrainian sEvastopol  
in 1917
The Ukrainian national movement 
stirred the military in the Crimea 
immediately after the February 
Revolution in Russia. In March 
1917, the Sevastopol Ukrainian 
Black Sea Society was formed and 
headed by 24 persons representing 
local residents, military units and 
the fleet’s ships. Its first chairman 
was Professor Viacheslav Lashchen-
 ko, and his deputies were teacher 
Mykola Kolomiiets and seaman 
Mykhailo Pashchenko.

In early April 1917, the society 
organized a Ukrainian rally in Sev-
astopol involving many seamen 
from the Black Sea Fleet. Admiral 
Kolchak, the then commander of 

the fleet, came to welcome the 
crowd. According to an eyewitness 
account, he said (in Russian): 
“Now I have the honour of speak-
ing to Ukrainians who have gath-
ered here to declareand prove that 
they exist. The Black Sea Fleet, 
which I am honoured to lead, has 
a staff which is 90 per cent Ukrai-
nian, comprised overwhelmingly 
of the sons of this nation. I cannot 
but welcome the Ukrainian nation 
which has given me the best sea-
men in the entire world.”

After Kolchak supported the 
rally, the Ukrainian society in Sev-
astopol grew to 4,000 members. 
The Sevastopol Naval Sub-Depot 
headed by Lieutenant Colonel 
Volodymyr Savchenko-Bilsky was 

Battleship Volia 
with other ships 
held by the 
Germans in the 
background. 
August 1918
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Ukrainianized. All its Russian staff 
were moved elsewhere and re-
placed with Ukrainians. The new 
staff made a nice Ukrainian flag 
with a Taras Shevchenko portrait 
and the orchestra wasted no time 
in learning how to play the Ukrai-
nian anthem Ukraine Has Not Yet 
Died.

In Simferopol, where reserve 
units were located, the 34th infan-
try reserve regiment of the Rus-
sian Army was partly Ukrainian-
ized. It was soon renamed as the 
Hetman Petro Doroshenko Sim-
feropol Regiment. Yurii Tiutiun-
nyk, a notable military and civic 
figure and UNR (Ukrainian Peo-
ple’s Army) Army general, was one 
of the organizers of this unit.

However, in the revolutionary 
year of 1917, a Ukrainian banner 
could be hoisted by a military unit 
alongside with a red or St. An-
drew’s flag. Moreover, the raising 
or hauling down of a flag de-
pended only on the attitudes of the 
seamen and soldiers as a group. 
And these could oscillate almost 
on a daily basis. Mykola 
Nekliievych, one of the leaders of 
the Sevastopol Ukrainian Society, 
recollected: “As our movement 
grew, Ukrainian flags began to be 
hoisted on ships. Destroyer Zavid-
nyi was the first to do so. Other 
ships alternated between raising 
the Ukrainian flag and hauling it 
down again. Our Ukrainian state 
centre, the Central Rada in Kyiv, 
sided with the socialist party 
camp, causing nothing but disor-
ganization of our national move-
ment in the fleet to our enemies’ 
delight.

In this continuous struggle of 
the Ukrainian movement for na-
tional identity in the Black Sea 
Fleet, one bright moment stands 
out. In November 1917, Sevastopol 
received the Third Universal of the 
Central Rada proclaiming the 
Ukrainian Republic, albeit still a 
federative one. At the time, all the 
ships of the Black Sea Fleet ran up 
blue-and-yellow flags on an ap-
pointed day – I think it was 25 No-
vember 1917 – but together with 
St. Andrew’s flags and red ban-
ners. The cruiser Pamiat Merku-
ria, however, replaced St. Andre-
w’s flag with the Ukrainian one. A 
Ukrainian parade was then held in 
the square by the Admiral Nakhi-
mov monument involving ship 
crews and military units of the 
Sevastopol fortress. Lieutenant 

Colonel Savchenko-Bilsky sur-
rounded by Rada members re-
viewed the troops, because Rear 
Admiral Nemits was unable to at-
tend. (Admiral Kolchak was gone 
from the fleet by then.) The parade 
was a great success. The Ukrai-
nian seamen were able to show, 
amidst total revolutionary disar-
ray (the Bolsheviks already ruled 
in Saint Petersburg), their disci-
pline, bearing and training – all 
acquired before the revolution – 
and marched past the command-
ersin neat files, dressed as one. 
The parade made a great impres-
sion on both the population and 
the enemy, which already started 
receiving reinforcement in the 
form of new Bolshevik units com-
ing from the north, the Baltic re-
gion and Bolshevik-ruled Saint 
Petersburg.”

In November 1917, the crew of 
the Black Sea Fleet’s most modern 
dreadnought Volia was also Ukrai-
nianized. According to one of the 
participants in this event, waving 
on its mast was a magnificent flag 
with an image of a woman, a sym-
bol of Ukraine, and an inscription 
that read: “Don’t cry, Mother, 
don’t be sad; Your sons in the fleet 
are fighting for Your Freedom – 
smile”.

thE fatE of thE Black  
sEa flEEt
After the October coup in Petro-
grad, the most patriotic officers 
and seamen of the Black Sea Fleet 
set up a kurin(battalion) of 612 
men. This unit soon went to Kyiv 
to provide armed support to the 
Central Rada. Its departure pro-
ved to be a grave mistake for the 
Ukrainian  Society in Sevastopol: 
Bolshevik seamen, primarily dele-
gates from the Baltic Fleet, agi-
tated and won over the rest of the 
Black Sea Fleet for the Bolsheviks. 
There was also one important po-
litical circumstance which precipi-
tated the situation. In the Third 
Universal, the Central Rada pro-
claimed the creation of the Ukrai-
nian National Republic comprised 
of all Ukrainian gubernias except 
the Crimea, which it did not con-
sider Ukrainian territory.

On 22 December 1917, Dmytro 
Antonovych, a noted public figure, 
was appointed Secretary General 
for Naval Affairs in the Central 
Rada. Professionally, he did not 
have anything to do with the sea 
but was a conscientious and de-
cent man.

Under his command, the Gen-
eral Secretariat for Naval Affairs 
was created, initially having only 
three people on its staff: Lieuten-
ant Colonel Savchenko-Bilsky, 
Lieutenant Colonel Vadym Bo-
homolets and Lieutenant Mykhailo 
Bilynsky.

Antonovych was supposed to 
have jurisdiction over the Ukraini-
anized ships in the Baltic Sea 
Fleet, the Danube Naval Flotilla 
and commercial vessels in the 
Black Sea and the Sea of Azov. 
However, his authority was essen-
tially limited to the ports in Kher-
son Gubernia of which Odesa was 
the biggest. Odesa was to became 
the base of the Ukrainian Fleet, 
while non-Ukrainian ships were 
supposed to move to Sevastopol. 
However, it was merely a theory. 
In practice, Ukrainian influence in 
Odesa and the Black Sea Fleet was 
too weak to implement the plan.

In late December 1917, An-
tonovych ordered to move all 
Ukrainianized ships from Sevasto-
pol to Odesa.  Bolshevik-domi-
nated Tsentroflot (Central Fleet) 
instructed the fleet not to comply, 
but the ships soon reached Odesa. 
The Volia, however, stayed in Sev-
astopol as the Bolshevik-leaning 
seamen finally had the upper hand 

Naval Minister 
Mykhailo-
Bilynsky and his 
aide- de- camp 
Sviatoslav 
Shramchen koin 
the uniform 
of the 1st 
Hutsul Marine 
Regiment, 1919
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among her vacillating crew mem-
bers.

All Ukrainianized ships of the 
Black Sea Fleet were soon gath-
ered in Odesa. Several ships sup-
porting Tsentroflot also arrived 
“to keep an eye” on the Ukraini-
ans. The political preferences 
amo   ng the seamen were unstable, 
but a majority sympathized with 
the Bolsheviks. Military physician 
assistant Zhuk was Chairman of 
the Ukrainian Naval Council in 
Odesa and was considered the for-
mal leader of all the ships loyal to 
the Central Rada.

On the night of 28 January 
1918, street fights between Red 
Guard men and Ukrainian troops 
broke out in Odesa. The Bolshe-
viks succeeded in persuading the 
crews of Ukrainianized ships to 
stay away from the action. How-
ever, on Bolshevik orders, the 
ships loyal to Tsentroflot fired 
over 100 shells at Odesa, killing 
many civilians. The local Bolshe-
vik government seized power in 
the city, and all the ships were 
again subordinated to Tsentroflot.

It was only on 13 March 1918 
that the Ukrainian troops together 
with Austro-Hungarians, their new 
allies, returned to Odesa. By the 
end of April, the Crimea was also 
cleared of the Bolsheviks. A bri-
gade of the Zaporizhzhian Division 
of the UNR’s Army led by Colonel 
Petro Bolbochan took part in this 
operation. The Central Rada, and 
later Hetman Pavlo Skoropadsky, 
did not demand taking possession 
of the peninsula, so a local Crimean 
government was soon formed there 
under the protection of the Ger-
mans and the Turks.

Rear Admiral Sablin, com-
mander of the Black Sea Fleet, 
hoped that the Ukrainian troops 
(Bolbochan’s brigade) would save 
the ships in Sevastopol from being 
captured by the Germans. On 29 
April 1918, at 4pm, the com-
mander of the fleet sent a signal 
from the battleship Georgii Pobe-
donosets to the fleet instructing 
ships crewsto hoist Ukrainian 
flags. Nearly all ships complied, 
and only the torpedo boat Pronz-
itelnyi kept the red flag. In order 
to avoid confrontation, Sablin or-
dered it to leave the Sevastopol 
Roads and move to Novorossiysk. 

The next day, the first German 
troops entered Sevastopol. They 
did not know about the Black Sea 
Fleet’s switch of allegiance to the 

Central Rada and began bombard-
ing its ships. Thus, Sablin ordered 
his ships to also go to Novorossi-
ysk. Seven battleships, three cruis-
ers, several torpedo boats, 17 sub-
marines and special-purpose 
ships, all under Ukrainian flags, 
stayed in Sevastopol. The com-
mander of this squadron was Rear 
Admiral Ostrohradsky, who said 
he would take orders from the 
Ukrainian government. However, 
the Germans did not want to see 
representatives of the Central 
Rada in the Crimea. They soon 
disarmed the ships and took the 
crews to the shore. The squadron 

that had left for Novorossiysk was 
sunk on orders from Lenin’s gov-
ernment to prevent the Germans 
from seizing its ships.

an attEmpt to crEatE a 
ukrainian flEEt in 1918
The Central Rada returned to Kyiv 
in early March 1918 and set about 
developing a naval secretariat. Ear-
lier, on 18 January, it approved “A 

Temporary Law on the UNR’s 
Fleet” drafted by the General Sec-
retariat for Naval Affairs. It pro-
claimed, among other things, that 
the entire Navy and the commer-
cial Black Sea Fleet was Ukrainian. 
It also placed all of the ports in the 
Black Sea and the Sea of Azov un-
der the UNR’scommand. The ships 
had to hoist Ukrainian flags.

In essence, the authority of the 
General Secretariat for Naval Af-
fairs extended only to the ports of 
Kherson Gubernia: Odesa, Myko-
laiv, Kherson and others. On 9 
May 1918, the official sea traffic 
between Odesa and Mykolaiv and 
Kherson, and later with Constanti-
nople, was restored. 

After Hetman Skoropadsky 
rose to power, the secretariat 
asked the German command to 
hand over the old Russian battle-
ships. The first one, the gunboat 
Kubanets, was received in Sep-
tember 1918. It was officially re-
named as the Zaporozhets. More-
over, the Ukrainian government 
received several auxiliary war-
craft. All ships were in Odesa, but 
their condition was poor: the Ku-
banets was unable to leave her 
pier even one prior to being cap-
tured by the White Guard. Skoro-
padsky took measures to obtain 
other previously arrested warcraft 
from the Germans in Sevastopol. 
The Crimean government also 
staked a claim to them. Rear Ad-
miral Viacheslav Klochkovsky was 
in the city starting from 10 June 
1918 as a permanent representa-
tive of the hetman in these mat-
ters. An agreement in principle 
was reached under which the 
Ukrainian government was to re-
ceive the 17 submarines which 
were in Sevastopol, but it was 
never implemented in practice.

Conducive conditions to free 
the Black Sea Fleet from German 
possession emerged after Berlin 
and Vienna suffered a defeat in 
the First World War and capitu-
lated on 11 November 1918. That 
same day, Hetman Skoropadsky 
claimed his right to the fleet and 
appointed Rear Admiral Kloch-
kovsky its commander.

Representatives of the Crimean 
government and the White Guard 
command also claimed they had a 
right to the fleet. In these condi-
tions, the Germans decided not to 
hand over the ships to anyone until 
the Entente’s fleet was in the Black 
Sea. On 24 November 1918, as its 

Sviatoslav 
Shramchenko 
in a blue naval 
jacket with the 
shoulder straps 
of the UNR’s 
Navy. Poland, 
September 1921

in march 1917, thE 
sEvastopol ukrainian Black 
sEa sociEty was formEd and 
hEadEd By rEprEsEntativEs 
of local rEsidEnts, military 
units and ships



ships passed through the Bosporus 
and the Dardanelles and were 
headed for the Crimean shores, the 
Germans finally let naval officers in 
Sevastopol come to their old ships. 
That day, Rear Admiral Kloch-
kovsky in collusion with Captain 1st 
rank Tikhmenev, a representative of 
the White Guard, ordered to hoist 
St. Andrew’s flags on all ships.

Meanwhile, Ukraine was swept 
by an insurgency against Hetman 
Skoropadsky which erupted on 
15 November, one day after he is-
sued a universal saying that the 
Ukrainian state may become enter 
a federation with a future Russian 
state ruled by the White Guard. 
Volodymyr Vynnychenko and Sy-
mon Petliura, former leaders of 
the Central Rada, fiercely opposed 
this move. Part of the troops 
switched to their side, and they 
were soon joined by groupsof 
armed peasant.

In order to stop the spiral of a 
civil war, the Entente’s troops, the 
French and Greeks, landed in 
southern Ukraine and in the 
Crimea in late November 1918. 
These territories found themselves 
under the control of the Armed 
Forces of South Russia headed by 
General Denikin. War ships that 
were in Sevastopol and Odesa 
were taken by representatives of 
the Entente. In the course of sev-
eral months after that, they were 
gradually handed over to the “le-
gitimate Russian authorities”. All 
these ships were involved in evac-
uating the White Guard army led 
by General Vrangel in October and 
November 1920 and were later in-
terned in Bizerte, a French port in 
Tunisia.

naval institutions  
of thE unr
In Ukraine, the supporters of the 
UNR were finally victorious in 
mid-December 1918. Hetman Sko-
ropadsky was forced to emigrate 
to Germany. The new authorities 
also planned to create a fleet. The 
government of the Ukrainian Na-
tional Republic created the Minis-
try for Naval Affairs which for-
mally existed until September 
1919. It was then replaced by the 
Naval Directorate in the Military 
Ministry, which was dismissed 
with all the staff of the UNR’s gov-
ernment in Poland in June 1924.

The activities of the ministry 
and later the directorate were 
purely theoretical, because the 

UNR did not actually have any 
port or ship under its command by 
the end of 1918. All of them had 
been captured by the Entente. 
However, in August 1919, after the 
Ukrainian troops successfully ad-
vanced on Kyiv and Odesa, the 
Naval Directorate set up a Naval 
cadet school in Kamianets-Podil-
sky and tried to form the Dnieper 
River Flotilla in summer 1920.

The naval institutions of the 
UNR were headed by patriotic naval 
officers. For example, Mykhailo Bi-
lynsky, a nobleman, economist by 
profession and talented organizer 
and commander, was the first naval 
minister in the Directory. In May 
1919, when it became clear that the 
Black Sea Fleet could not be re-
claimed, Bilynsky formed a marine 
division. A little more than one regi-
ment was actually formed, but this 
unit was one of the best in the 
UNR’s army and successfully fought 
against the Bolsheviks and the 
White Guard. In November 1921, 
Bilynsky participated in the Second 
Winter Campaign under the com-
mand of General Yurii Tiutiunnyk. 
On 17 November, he was severely 
woundedin a fight against the Red 
cavalry near village Mali Mynky. To 
avoid being taken prisoner by the 
enemy, he killed himself.

General Savchenko-Bilsky, an-
other naval leader of the UNR, was 
also of noble origin. He served his 
entire life in Sevastopol. He was 
among the founders of the local 
Kobzar Ukrainian circle in 1907and 
the Ukrainian Black Sea Fleet Soci-
ety in 1917. He lived a long life and 
died at age 88 in France. There is 
one more Ukrainian naval officer 
worth mentioning – Sviatoslav Sh-
ramchenko, the invariable aide-de-
camp of all the heads of Ukraine’s 
naval institutions. Many members 
of his family had served in the Rus-
sian Navy. He graduated from the 
Law Department of Saint Peters-
burg University and volunteered to 
go to the front when the war broke 
out. He served on ships in the Bal-
tic Sea and the Black Sea. In 1917, 
he finished a naval cadet course 
and was commissioned as a naval 
officer. He then returned to 
Ukraine and immediately joined 
the Ukrainian navy. After demobi-
lization, Shramchenko lived in var-
ious countries abroad. He died and 
was buried in 1958 in Philadelphia 
(USA). Until his last days, Shram-
chenko kept the flag and insignia of 
the Ukrainian Navy.  
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our sacrum
shtuka coffee gallery
(8, vul. kotliarska, lviv)

For over ten years now, photogra-
pher Ihor Filatov has been in photogra-
phy. His works are more than a moment 
in life caught on camera. They radiate 
philosophy, ideas, questions and a 
search for answers to them. His fifth 
personal show is as philosophical as the 
previous ones. The photographer made 
an attempt to show the barely visible 
line between human life and spiritual 
matter. This line shows in the most un-
expected sports provided that you actu-
ally look for it. While searching for these 
“lines between the visible and the invis-
ible”, we are filled with the sense of sac-
rament, Ihor once said.

mgZavrEBi
cariBBEan club
(4, vul. s. petliury, kyiv)

This band is often described as a 
symbol of the young Georgian music. It 
was founded in 2006 when 12 musi-
cians gathered into a group to gradu-
ally win the love of all their current 
fans. The band is invited to virtually all 
music festivals around, while their 
songs are played on many TV music 
shows and radio stations. The musi-

cians have performed on one stage 
with some of the world’s top stars, in-
cluding Shakira, Placido Domingo and 
Andrea Bocelli. Last year, MGZAVREBI 
presented the song Qari Qris it re-
corded together with a well-known 
Ukrainian band TNMK.

Budapest gypsy 
symphony orchestra
ukraine national palace of arts 
(103, vul. velyka vasylkivska, 
kyiv)

100 Gypsy Violins is one of the most 
extraordinary symphonic orchestras in 
the world. It will soon please the audi-
ence of Kyiv with its breathtaking tunes 
and sounds.  The repertoire of this un-
usual music formation ranges from 
world-famous classic masterpieces to 
emotional and expressive Gypsy music. 
One interesting aspect about this Gypsy 
Orchestra is that is does not use note 
sheets when it plays, nor does it have a 
traditional conductor. The orchestra is 
conducted by the soloist performing the 
lead part in the given piece. In addition to 
violins, the orchestra features violas, cel-
los, double basses, clarinets and cymbals. 

march 20, 7 p.m.  march 22, 8 p.m.  through march 31 

deep tone project
master class
(16a, vul. lavrska, kyiv)

 
The Kyiv-Kharkiv jazz 

quartet Deep Tone Project 
will present its new album 
Flow in Kyiv in mid-March. 
This young and promising 
band has already become a 
favourite of the Ukrainian 
audience, especially the 
fans of jazz and fusion. It in-
cludes some of the best jazz 
musicians in Ukraine, such 
as guitarist Oleksandr Pav-
lov, bass player Konstantyn 
Ionenko, and the ever ener-
getic drummer Pavlo Halyt-
skyi. Together they create a 

space of music delight. The night will 
surely bring you some unforgettable 
memories.

overflowing dreams
tryptykh art gallery
(34, andriyivskyi uzviz, kyiv)

The lovers 
of true art have 
an opportunity 
to attend the 
personal show 
of the world-re-
nowned Ukrai-
nian artist Ivan 
Marchuk. He 
will present a 
series of thirty 
paintings enti-
tled Overflow-
ing Dreams. Art 
critic Yevhenia 
Smirnova de-
scribes his pieces as abstract, im-
pressionistic paintings where all ele-
ments of the image fuse into a sin-
gle being. “The master seems to 
dive deep into the mysterious cos-
mic flows,” she says. In 2007, Ivan 
Marchuk was on the Top 100 living 
geniuses list by the British publica-
tion The Daily Telegraph.

the fire of love.  
tribute to the maidan
m17 contemporary art centre
(104, vul. horkoho, kyiv)

Artists put Ukraine’s modern history 
of the 21st century on their canvasses 
and launch an exhibition dedicated to 
the revolutionary days of November 
2013-February 2014. Kyivites and visi-
tors will have a chance to see the paint-
ings by local and foreign artists, includ-
ing expressive pieces by Volodymyr 
Bovkun, well-balanced images of a 
Maidan activist, Borys Yehiazarian, two 
pieces by the Spanish painter Willy 
L’Eplattenier, the prophet paintings by 
Matvey Weisberg, and pieces by other 
artists moved, sparked and united by 
the latest developments in Ukraine.

through march 17, 11 a.m.  march 6-19  march 19, 8 p.m. 
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reporting from Behind the Barbed wire

w
e are driving closer to the checkpoint on the 
border between the mainland Ukraine and 
Crimea. Some of us travel there to see what is 
really going on on the occupied peninsula; 

some are visiting their family; some will take photographs, 
and some will report from Crimea. The only thing we all 
have in common is concern for the future of the peninsula 
and its residents. 
We have heard many rumours of this checkpoint. It’s quiet 
today and we have a chance to cross it safely, our sources 
“on the other side” inform us. Obviously, we stop speaking 
Ukrainian and get rid of any Ukrainian symbols. I hide my 
blue and yellow ribbon in my socks. This reminds me of stories 
about Ukrainian Cossacks who used to put Ukrainian ground 
into their boots. They believed it would keep them safe. 
The checkpoint looks like an actual border between two separate 
countries. First, we drive through the Ukrainian checkpoint. 
The officers greet us, check our documents and wish us a safe 
trip. Our next stop is the checkpoint with the “green men” 
and members of the Berkut, the disbanded riot police. “Your 
goal of visit?” hostile men in green ask us and order everyone 
out of the car. Our personal things end up on the ground. So 
do our cameras, journalist IDs and a bulletproof vest with the 
proper certificates to prove why we have it. These are taken as 
the signs of our “criminal intentions” and tools of aggression. 
According to the green men, all journalists head to Crimea with 
the sole purpose of making distorted and misleading reports of 
the local developments. “Don’t come, all is well and quiet here,” 
the guards hiss. “It’s people like you who make up stories of 
shootings here, while the real chaos is in Kyiv. We will not allow 
any havoc here.” The guards include Russian military officers 
whose speech reveals Russian accent. They are more composed 
than the others, Cossacks and the Berkut. Their dress code 
includes black-and-orange St. George’s ribbons or those coloured 
after the Russian flag. The Cossacks speak to us in Ukrainian and 
ask why we switched to a foreign language – would we dare to 
speak our own? We are fooled by the provocation and switch 
to Ukrainian. The “Banderite 
language” is a “get’em” signal 
for the aggressors. What 
comes next sits in my memory 
in a string of horror events. 
They take us and people from 
another car to the ditch on 
the side of the road, force us 
to kneel and threat shooting 
us. “You see, there are no 
witnesses, nobody will look 
for you!” they say. “Shoot’em, 
guys.” The Cossacks load 
us with a mix of “historical” arguments explaining why 
we do not deserve to live on this planet, and why the 
overpopulated globe should be purged from bastards like us. 
We hear shots and someone shouting “Hey, you missed it!” 
They take my shoe laces and strangle me, though shortly. A 
woman who says she is a doctor calls me a drug addict because 
I have dilated pupils. Plus, she has seen my face on Channel 5, 
the worst swearword in Crimea. “How much are you paid?” a 
Cossack asks while showing me his passport and adding that I 
should definitely die now. Otherwise, I will seek revenge. Then, 
someone hits me on the temple, grabs my hair and cuts off some 
of it with a knife. We are taken to a basement and think this is the 
end. Our hands are Scotch-taped behind our backs. After a while, 

they take us outside and drive us off in an unknown direction in a 
locked van. The officers accompanying us are friendly, reassuring 
that nobody will hurt us. The only purpose of our kidnapping is 
to check if we are not extremists listed in respective databases, 
they say. 
Then, we are let out of the van. “Crimean self-defence” that 
does not hide the fact that it is part of the Russian military 
orders us to face the wall and put our hands behind our backs. 
Two endless cold hours pass and every minute I expect the 
order to shoot. We can barely stand straight. Then, we are 
taken inside. Each of us is stripped, our clothes are checked 
carefully. Surprisingly, they never notice the ribbons in my sock. 
They also check if we have taken any drugs. 
Overall, Russian troops are surprisingly polite and seem friendly 
while talking to us. They feed us too, although the menu seems 
like a bitter joke: we have borshch, bread and salo, garlic and 
porridge – all authentic Ukrainian food. The masked men, 
looking very young, seem interested in the newcomers and 
are eager to talk to us. Unfortunately, there is no chance of a 
dialogue there: we fail to break their firm belief in the havoc 
on Kyiv’s streets, in their mission as peacekeepers and in their 
actions as the only possible response to the aggression of 
“fascists” and “bandits”. One of their key arguments is the 
cancellation of the notorious language law and the fear of forced 
Ukrainization. So the night passes, then the day does, while our 
text messages and emails are analyzed carefully. The next night 
we hear alarming conversations in the corridors between the 
single-man cells we are put in: the Berkut has come to take the 
detained Maidan activists. We also hear legends circulating of 
the tortures they experienced from insane “Banderites”; the 
riot police is described as heroes and their atrocities against 
protesters are justified. “What did you expect after what they 
had to go through,” the guards say. “Everyone betrayed them!” 
Everyone, but Moscow which generously distributed Russian 
passport to the disbanded Berkut officers. Meanwhile, analysts 
claim that the only mission of the Berkut in Crimea is to be used 
as cannon fodder, should the military conflict erupt. 

The next day, we are taken 
outside. An athletic-looking 
man that introduces himself 
as commander says: “I don’t 
care about your political 
views. My job is to get you 
through the checkpoint 
and talk to the Berkut and 
Cossacks to let you go. That 
won’t be easy.” 
He puts us in a van and takes 
two troops along to guard 
us. Then comes the road and 

attempts to discuss the situation, the checkpoint, and the 
commander’s bargaining with the Berkut and Cossacks 

about us. The troops – young men who have just another 
month to serve before they will leave the army – are sitting 
with their machine guns ready to shoot if we are attacked. 
Eventually, our cars are returned to us. Our cameras, recorders 
and many other valuable things vanished. Still, we rush 
away, scared and free. Our only desire is to leave this land far 
behind. We missed our chance to talk to the locals and see the 
sentiments dominating Sevastopol. Yet, we were leaving with 
a strong sense that Crimea was quickly turning into a restricted 
zone encircled with barbed wire, resembling Orwell’s stories 
inside. 

On March 9, 
Olena Maksy-
menko, the 
ukrainian 
week’s freelance 
journalist, was 
kidnapped along 
with two female 
activists, and the 
driver of their car 
at the checkpoint 
arranged by the 
Russian military, 
members of the 
disbanded Ber-
kut riot police, 
Cossacks and 
Crimea’s self-de-
fence, between 
the mainland 
Ukraine and 
Crimea. They 
were released on 
March 11
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 through march 31 

 march 19, 8 p.m. 




